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The SPEAKER took the Chair at 430
p.m., and read prayers.

AUDITOR GENERAL'S REPORT.

Mr. SPEAKER: I have received from
the Auditor General, in pursuance of See-
tion 53 of the Audit Act, 1904, the 4lst Re-
port, for the financial year ended the 30th
June, 1931, which I now lay on the Table
of the House.

QUESTION—STATE GARDENS BOARD.
Point Walter Road.

Mr. PANTON (for Mr. Sleeman)} asked
the Premier: In view of his beiug too busy
to make a visit to Point Walter, will he
arrange for one of his colleagues to repre-
gent him there, so that the Premier may be
satisfled as to whether the information sun-
plied to him regarding the removal and ve-
placing of road material at Point Walter
reserve is correct or not?

The PREMIER replied: No. Ministers
ave very busy.

BILI—LAND TAX AND INCOME TAX
(No. 2).

Second Reading.
Debate resumed from the 20th Oectober.

HON. P. COLLIER (Boulder) [4.38]:
This Bill differs from the taxafion measures
of recent vears in two rather important re-
speets. It proposes to exempt from tax for
the eurrent year all improved lands used for
agrieultural, horticultural, grazing, or pas-
toral purposes, and likewise pastoral leases.
According to the Premier’s figures, the
amount involved in this exemption is about
£37,000. The Bill also proposes to increase
income tax by 132 per cent., or rather the
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reduction made during the past three ot
four years, amounting to 334 per eent., is
now to be lessened by 20 per cent. It is
estimated that an amount of £31,000 is in-
volved. The difference hetween the two
rates of reduction the Premier proposes to
make up by increased duties under the
Stamp Act. I do not support this Bill. In
my opinion there is no justification for a
wholsesale exemption from land tax in all the
directions set forth in the Bill. Everyone
knows that numerous land owners, particu-
larly in the agricultural aveas, have in the
past year been affected by reduced prices
and other difficulties, so that they are not
now in a position to pay a land fax. But
to make a general exemption quite irrespec-
tive of capacity to pay is, in my opinton,
not cquitable at all. Bad as is the position
with regard to some landholders, that posi-
tion does nat by any means apply to all of
them. I should say a considerable npumber
of landholders in old-established areas ave
finaneially well able to pay. Surely it will
not be contended that those in the older
settled parts of the agricultural districts,
owning considerable acreages of first-class
land, having carried on mixed farming for
many years, some of them for 30 or 40
years, being well established, having en-
joyed a succession of good seasons praeti-
cally ever since 1914 and exeeptional priees
until last year, are unable to pay a land tax
by reason of having strueck just one year of
low prices. T admit that numerous farmers
in the wheat belt are not in a position to
pay tax, but their cases could be met by
wiping the land tax off, as is freguently
done. It is not an uncommon thing for the
Executive Counecil, on the recommendation
of the Deputy Commissioner of Taxation,
to write off amounts owing for land tax in
cases where the individual is not in a posi-
tion to pay; but that is done only after the
Commissioner has investigated all the cir-
cumstances and satiffied himself that the
person is, in fact, not in a position, and not
likely to be in a position, to pay the taza-
tion. There is nothing wrong in the amounts
being written off by the Governor-in-Council
in sueh cases. That could be done in all
deserving cases during the present year.
However, it is an entirely different matter
to give this relief to those who are not in
need of it, whose cases certainly do not call
for the same measure of relief as those of
persons actually in sore need of it. Surely
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landholders who have carried on, as I have
remarked, in good areas with a safe rainfall,
with never a failure, right through the Avon
Valley and other places I have in mind

The Minister for Lands: Of course one
eould not exclude areas, beeanse some of
the settlers there may have bonght at high
prices.

Hon. P. COLLIER: I do not for a mo-
ment suggest that exemption should be given
by naming areas in the Bill; but the posi-
tion could be met in the manner I have just
indicated, by exempting those who are not
in a position to pay, such as the wheat-belt
tarmers. That, I repeat, eould essily be
done by the Governor-in-Council, It has
often been done in individual cases, each
case being dealt with on its merits. A land-
holder who has not been affected much by
low prices or had seasons and therefore is
in a position to pay should be made to pay,
while others not so well situated should be
exempt. There is no eall for exemption in
the old-settled areas, right across the Avon
Valley, where farming operations have been
carried on for a great number of years—
covering perbaps two or three generations
of families—where good seasons and good
prices have been consistently enjoyed. They
have had a long succession of good priees,
and at lower costs than those ineurved in
the outer areas; bhecause they are in a
cheaper railway carriage zone and enjoy
other facilities as well. As a matter of
fact they have been able to farm with horses
and have not had to ineur expenditure on
tractors, suech as many of the wheat farmers
have had to do becanse there has been no
water supply available to them. While w=a
talk about farmers purchasing traetors in-
stead of using horses, we must not overlook
the fact that in many areas the farmers
have bheen ecompelled to that eourse through
there heing no provision for water supply,
and through the rainfall heing so light that
thev could not eatch encugh to fill their
dams. T do not consider that a wholesale
exemption from land taxation, quite irre-
spective of the position of the individual
landholders, should be made. And this is to
cover fruitgrowing. Ave the fruitgrowers
s0 badly off? Have low prices hit them t»
the same extent as thex have hit the wheat-
growers’

The Minister for Lands: During ithe last
vear or so they have suffered, if oniy
throngh lack of money amongst would-he
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consumers. Then At. Barker had virtually
no crop at all last year.

Hon. W. D. Johnson: While Bridgetown
had a good erop. How are yrou going to
regulate it there?

Hon. P. COLLIER: In a general exemp-
tion such as is proposed, men who can pay
are included with men who cannot pay.

Hon. W. D. Johnson: JMt. Barker and
Bridgetown will both bhe ineluded, although
there was a poor erep in the one distriet
and a good erop in the other.

Hon. P. COLLIER: If the settlers at
Mi. Barker cannot pay the land tax, why
should the settlers at Bridgetown be allowed
to go free?

Mr. Angelo: Yon will eateh them with
the income tax.

Hon. P. COLLIER: T do not know about
that. Not only are we to exempt many who
cannot afford to pay the tax, but we are to
exempt many others who ean well afford to
pay it. Again, have the market gardeners
struck a bad time with their prices?

The Minister for Lands: Yes, they have.

Hon. P. COLLIER: Then it offers a had
lookout for the hoys who are to embark on
market gardening.

The Minister for Lands: The market gar-
deners at Herdsman's Lake have not done
very well,

Hon. P. COLLIER: But the people at
Herdsman’s Lake have unever vet got a
proper start. They are by no neans estah-
lished. They had just begun operations
when the bad season arrived, and T suppose
there has been a falling-off in the consump-
tion of vegetables, in eommon with every-
thing else. Under this Bill we are going to
exempt a considerable numher who are not
entitled to exemption—unless we say the
land tax shall be abolished altogether—and
we are going to increase taxation consider-
ably on a large number of taxpayers not in
a position to pay any inereased income tax.
This proposal will allow many landewners
who could well afford to pay, to go free of
land tax, while it will increase income taxa-
tion on many who eannot afford to pay even
the present income tax. For many taxpayers.
apart from those whose incomes are derived
from land, are feeling the bad times very
severelv. And unfortunately they ave called
upon to pay income tax—it happened last
year, when many incomes had almost dis-
appeared—not on the income of that year,
hat on an invome that was quite good in the
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vear before. That was their trouble: they
had to pay income tax on the income of one
or two years earlier, when perhaps it was
very good, althongh in the year in which
they were paying their tax their income had
disappeared altogether. As I say, we are
going to increase income taxation on a num-
ber of people who cannot afford to pay the
present rate. No one knows bebter than the
Premier that there is nothing so econduecive
to the ereating of unemplovment than is
heavy taxation; for the money we take from
people by taxation wounld otherwise go
towards extending or increasing business
and so providing employment, whereas
money taken by way of taxation leaves so
much less for employment. If we are going
to take £31,000 extra from the payers of in-
come tax, it will mean inereasing unemploy-
ment, for many will have to decrease the
number of thenr employees in order to pay
the tax., Increased taxation, wherever it is
possible te avoid it, ought not to be under-
faken. If we could wipe out the heavy
burden of taxation, State and Federai, we
would soon get over at least three-fourths of
onr unemployment troubles. I am sure the
Premier will agree with that.
The Premier: I do.

Hon. . COLLIER: Of course, that ean-
not be done because we have to carry on the
services of the State: but if it could be dene
it would, as I say, help us over our unem-
ployment difficalties. One is apt to forget
the number of taxes, Federal and State, piled
upon the unfortunate taxpayer; and in addi-
tion an enormous flow of taxation is going
into the treasuries of the loeal authorities,
while hundreds of thousands of men are
walking about unemployed in consequence
of it. That is the effeet of piling up taxa-
tivn. I am aware that taxation must be had
to earry on the public services, but I do not
approve of this propoesal, for it will not
assist the Treasurer. It imneans merely the
exemption of one section and the inereasing
of the burden on another, and so the Trea-
sury will not benefit by it. For the reasons
I have briefly indicated, I do not approve
of the proposals contained in the Bill

HON. J. €, WILLCOOK (Geraldton)
[4.52]: The Leader of the Opposition has
covered very well the objections that can bhe
taken to this measure. Unfortunately it is
necessary that we shonld have faxation, If
there is one tax more equitable than another,
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it is the tax on the value of land. That tax
has been adopted probably all over the
world. It is strietly fitting to collect taxa-
tion from people who have property and
are ahle to contribute to the country’s wel-
fare hy paying some taxation through this
eminently equitable method of collecting tax-
ation. It has beem said that land taxation
is taxation on the eapital of the farmer.
That may be,

Hon. . D. Johnson: He does not create
that capital.

Hon. J. C. WILLCOCK : He creates it to
the extent that he improves it.

The Minister for Lands: Of cowrse he
does, by the money he expends on it.

Hon. J. C. WILLCOCK: But the com-
munity contributes & great deal of the value
to it by the construction of railways and
roads and all those things that go fowards
making up the capital value of the land.
But if the principle is good, there is no rea-
son why a eertain section of the community
who own certain classes of land should have
different treatment meted out to them. If
there is one thing that ereates discontent in
the community it is that individuals having
the same class of property or doing certain
things in the same way should have prefer-
ential treatment at the hands of the Govern-
ment, That sort of thing creates more
trouble than anything else can do. It is all
in the value of comparison. If all are treated
alike no trouble can arise, but if one section
is singled ont for special treatment in com-
parison with others, it must necessarily lead
to discontent. T strongly helieve in the prin-
ciple of land taxation, regarding it as the
hest method of getting contributions towards
keeping the country going. It is necessary
that we should have taxation, and if there
is an obviounsly equitable way of raising it,
the Government would he well advised to
follow that method. Everyhody will admit
that income taxation is a tax on the enter-
prise and energy of people prepared to
work, to apply themselves to industry. It
js a distinetly retrograde step from the
standpoint of the country’s progress to fax
the enterprise of the individual any more
than is neeessary.

The Premier: The Government would not
impose more than is necessary.

Hon. J. C. WILLCOCK: But the Gov-
ernment have deliberately set out to alter
the incidence of land taxation and to put
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extra taxation on the energy and enterprise
of the people. If the Government could
afford to relieve a certain seetion of the com-
munity from some taxation it might he all
right, but to remit taxation fo a cerfain see-
tion and balance the result by increasing tax-
ation on ansther section, is entirely wrong.
As the Leader of the Opposition pointed
out, if there is one way more efficacious than
another in creating unemployment, it is the
imposition of excessive taxation,

The Premier: But that applies to all tax-
afion,

Hon. J. C. WILLCOCK : If there was one
thing more than another that contributed to
the progress of the couniry during the past
§1X or seven vears it was the action of the
Collier Government in decreasing faxation
on personal exertion, thus leaving the people
more financial energy with which to go out
and do things. Anybody who makes work
in the couniry directly conduees to the
wealth of the country. It is a retrograde
step to increase taxation, partieularly on the
personal exertion of individuals, T am not
so heartily against taxation on ineome from
property. If the Government desired to in-
crease direct taxation they eould follow the
settled policy of the conntry in the Federal
sphere—neither a Labour policy nor a
XNational policy, but the settled policy of
taxation on income from property and var-
ious wourees other than personal exertion.
That would be all right. It is not good to
increase taxation, but if it must be increased,
let the inerease fall on people who really
do not earn their incomes by personal exer-
tion. This amelioration of land taxation is
the price the Premier is paying for the coali-
tion Glovernment. 1 am sure that the Pre-
mier himself would not agree to it.

The Premier: 1 suggested it, so0 1 sup-
pose I agree to it

Hon. J. ¢. WILLCOCK: The Premier
may have suggested it, but before doing so
there was an insistent demand from wmem-
sers of the Country Party inside and ount-
side Cabinet that he should give effect ‘o
the proposal.

The Premier: What do your know about
inside Cabinet matters?

Hen. J. . WILLCOCK: My recollec-
tion of what happened is that the Alinister
for Lands was =0 anxious to show his in-
fluence in Cahinet that he rushed to a news-
paper reporter and gave the infurmation
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before the Premier made the anuvounce-
went.

The Minister for Lands:
snythiug of the soxt,

Hon. J. C. WILLCOCK: T think a per-
usal of the newspaper files would bear out
my statement.

The Minister for Lands: Nothing of the
gort!

Hon. J. C. WILLCOCK : The {lounlry
Party put pressure on the Natiozalist vee-
tion of the Government, and the Minister
fer Lands, without waiting for the Premier
to deliver his Budget policy or make an
announcement, but te show what he had
done for the Country Party, straightway
made the statement o the Press,

The Premier: Yon are quite wrong.

The Minister for Lands: The Premier
stated it in his poliey speech and yom know
it.

Hon. J. C. WILLCOCK: The Premier
has introduced ahout six different taxation
1aeasures. but he stated in his poliey speech
that he did not intend to increase taxation.
I wish he would carry out his promise.

Mr. Corboy: And also his promise of
work for all.

Hon. J. C. WILLCOCK: Yes. The Pre-
mier made an announcement in his poliey
speech that has not been carried info effect.
T do not remember seeing anything in his
poliey speeeh about this proposal. 1 know
that 18 months elapsed heforve the Premier
&id anvthing. I helieve that the most
ermitable form of taxation is land taxation.
Progress will be retarded by inereasing in-
come taxation by 20 per cent.

The Premier: Not 20 per eens.

Hon. J. C. WILLCOCK: It the Premier
works it out, e will Hnd that the taxable
income of the people of this State will be
inereased by one-fifth. That is a conxider-
able impost to place on the industry of the
people at a time when they can ill-afford
it. If ever there was a time in the history
of the State when the burdens should be
deereased so that industry could he estab-
lizhed, it is the present. There will not he
any loan money available to keep men em-
ployed on Government works, and private
industry must provide employment to a
ereat extent in the fnture, hut there is no
possibility of private enterprise heing able
1y engage in industry if the retwins in the
shape of income are suhjected to a heavier

I did unot do
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toll by the Government. It is useless for
the Government to call npon privatz enter-
prise to establish industry if, at the same
trme, they take ome-ffth more hy way of
taxation. That is no way of encouraging
industry. Capital is only the accumulated
savings of the people, and if less money is
left with the people to be investesl in in-
dustry, fewer men will be emploved. I do
not feel inclined to vote for either of the
proposals contained in the Bill. The 1’re-
mier would be wise to adherc to the svstem
of taxation that has operated during the
last five or six years. I do not say that
more taxation is not necessary. Wu eannot
contemplate the possibility of ending the
financial year with a defieit of 134 millions
or 115 millions without taking stens to hal-
snee the Budget. To that end the Premer
has done something last year and tbis year,
and the most equitable ecourse would he to
insist upon the land paying its measnve of
taxation. Conntry memhers particularly are
pledged to decreased taxation, but how ecan
cther members justify singling out one in-
dustry for special treatment? I do not know
that the agricultural industry is worse off
than are other forms of industry. All in-
dustries ave in a had way, If it were pos-
sible to remove all the burdens frem in-
dustry, I would be preparved to do so, but
the Government must have moneyv. and it
must be raised by taxation. The system of
taxation that has prevailed during the last
five or six vears is much more equitable and
much more in the interests of progress than
are the Premier's proposals.

HON, W. D. JOHNSON (Guildford-
Midland) [5.7]: This Bill, as has already
been emphasised, is decidedly a party mea-
sure insofar as it diseriminates between the
people of the State. It proposes to relieve
one section by imposing a burden upon an-
other section. The holder of land is to he
relieved of taxation, and the man who by
personal exertion provides for his needs is
to contribute more to the requirements of
the State. I do noft know of any instance
in which an income tax has been used to
relieve land tax. Since the Bill was intro-
duced I bave devoted some time to attempt-
ing to find one illustration of ineome tax
being imposed to relieve land tax, and, so
far as I have been able to diseover, there is
no case on record. I have found a number
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of illnstrations of income tax having been
imposed to supplement land tax. As was
pointed out by the member for Geraldtou,
land tax is recognised by every authority
throughout the world as being the most
equitable form of taxation. It fluctuates
in amount; it may be pence or it may he
shillings.

Hon. J. C. Willeock: It may he tithes.

Hon. W. D. JOHNSON: But that was
an objectionable form of taxation. Land
values taxation wasg introduced in England
to get away from the system of tithes, and
for centuries the land tax has been recog-
nised as equitable. The taxation of income
is eomparatively modern.

The Minister for Lands: You admit it is
too high?

Hon. W. D. JOANSON: T am not deal-
ing with that phase of the matter.

The Minister for Lands: But I am ask-
ing you,

Hon, W. D. JOHNSON: Land taxation
is an old system, and is recognised as sound
purely because land values are created by
the community, not by the individual. The
value of land is in proportion to the num-
ber of people available to utilise the land.
Competition for land creates land values.
The greater the number of people, the
greater the values. Consequently it is re-
cognised the world over that that which the
people directly ereate is taxable and equit-
ably so.

M. Patrick interjected.

Hen. W. D, JOHNSON: I am not deal-
ing with marketing. Land values are ereated
by the nmmber of people. It is a guestion,
not of production, but of people. Produe-
tion will cause a fluctuation of prices, but
there is a way of dealing with that, and it
should not he dealt with in this elumsy way.
This iz a clumsy and inequitable way.

The Minister for Lands: Your speech ou
the subject last year makes very interesting
reading.

Hon. W. D, JOHNSON: The Minister
can apply it to the circumstances prevailing
to-day. One cannot ¢bange his opinion on
a subject of this kind. Anyone who studies
the question of taxation can easily justify
the imposition of land taxation on the score
of equity, but income taxation ecan be
justified only on the ground of the State’s
needs. Income taxation is needed fo pro-
vide for the necessities of Government, buf
a land tax merely takes from the community
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the increased value that the communify have
created. The introduction of income taxa-
tion in Britain was designed to supersede
in the first place the poll tax, which was
obvionsly unjust, because under it peopie
had to pay irrespective of their capacity to
pay. That system was altered mainly by
Sir Robert Peel when he introduced ineome
taxation as a definite means of raising rev-
enuze. It was hased or. a graduated scale,
but it was intended also to compensate the
needs of revenue consequent upon the intro-
duction of free trade. The indirect way of
collecting revenue by means of a tax ou
imports was so obviously unfair that Britain
repealed it, One can appreciate the relative
fairness of an income tax as compared with
a poll tax or a duty upon the food supplies
of the people. To say to our people, “We
will abolish certain tariff imposts and will
Tecoup revenue by increasing inecome taxa-
tion” would be reasonable, but there is no
justice in imposing or increasing the income
tax to relieve the land tax. I challenge con-
fradiction when I say that it has never been
done, and that this is quite an innovation
introduced in a eclumsy way by amatenr
statesmen and politicians. It i3 nothing but
an amateurish way of meeting a difficulty.
When the Country Party went to the elee-
tors they did not analyse the position, but
declared they would reduce the land tax.
They did not say they were going to reduce
th. land tax and then inecrease the income
tax.  They econveyed the suggestion thai
vhey were going to relieve the burden upon
the people by a definite reduction of the
land tax.

The Minister for Lands:
Federal Government say?

Ton. W. D. JOHNSOXN: I do not care
whbat they say. I am repeating what the
Minicter said. He definitely declared for a
reduction of the Jand tax.

The Minister for Lands: Where?

Hon, W. D. JOHNSON: At Narembeen,
Bruce Rock, ete.

The Minister for Lands: I did not speak
there.

Hon. W, D. JOENSON: And at York.

The Minister for Lands: T did not speak
there.

1on. W. D. JOHNSOX: Tt is just as
wall the Minister did not, because he would
coly have multiplied the places at which he
did speak. The Minister declared this em-
phalically wherever he did speak. T know

What do the
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the people at Bruce Rock would not have
1olevated it. He deelared himself in favonr
of a veduection of the land tax, and he Las
bern most aggressive ever since concerning
the neglect of the Government te coriply
with 11¢ declared policy, as Leader of the
Country Party. I venture to say that whea
he ecupled up with the Nationalists, pmt
and y.avcel of the coupling up, of the for-
mation of the coalition, was an under:tand-
ing that the land tax wounld be redueed.
They did not deelare it during the elections,
and have never declared, up to the time
of the arrival ol this Bill, that they were
noi orly going io reduee the land tax, thus
conplying with the policy advocated by *le
Deputy Leader of the Government and
his  followers of the Country Party,
but inerease the income tax. The pos-
ition, as pointed out by ihe Leader
of the Opposition, is distinetly unfair.
There ave portions of the State where
the land tax is nol a great burden, and
where there is no demand for a reduction
o that tax, bui one conld give many illus-
trations of the unfairness there of an in-
crease in the income tax.

The Jlinister for Lands: You supported
a veduction last year when you supporied
an amendment to the Road Districts Aect.

Hon. W. D. JOHXSOXN: I should be
quite in aceord with the Minister if he car-
vied ont that which he promised st the
elections, and reduced the land tax without
going any further. I objeet to the Minister
getting his way, and tryving to camouflage
the position by eonveyving to farmers that
Le is complying with the policy of the
Country Party and reducing the land tax,
when le does not tell them be is going to
take the money out of the other pocket.
He is taking the money hy the most unfuir
method he ean devise. As the Leader of the
Opposition said, there are people who are
paying the land tax without any difienlty,
for there is land which produces big evops
to-day compared with what other land is
doing. There are also various values In
lund. The Government do not propose to
vary the tax. Some land may be rightfslly
exempted or relieved of some of the burden
of land tax, while other land should not bLe
relieved, but the Bill proposes to eive re-
lief whether it 15 just or not. The Govern-
ment are pufting an impost upon the in-
come tax. There are men who have land of
equal value and of the same quality. Ond
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person iz making a small incowe from his
land, and the other is making a compara-
tively large one. One is a worker and the
other is not so active. One man studies
farming. He devotes all his time and
energy te production from his land. The
man who does all his work in the most
gcientific wayv, applies himself to it morn-
ing, noon and night, is geing to be taxed,
but he who does not work so bard, who is
not so industrions or scieniifie, and who
dees not use his land to its maximum capac-
ity, will receive relief. From the income
fax point of view it is enfively wrong to
suy to the man who has land that everyone
shall be exempt from the land tax, but
that the most proficient of the farmers shali
carry the extea burden necessary from the
revenne point of view to make up for the
least proficient with respect to the ntilisa-
tion of irmproved land. The whole thing
is wrong, and T eannot understand mermhers
of the Country Party supporting it. T
could understand their agreeing to a ve-
duction in the land tax, if it remained there.
Tf they could convinee Parliament that the
time is opportune to give that velief, I
would not object to it, but for them to sayv
thev will get their way by relieving some
and placing an extra burden on others, is
so unfair to the efficient farmer that I am
beginning fo think that members of the
Country Party represent the least efficient
farmers, those who are not getting the
maximum results and are not the valuable
asset to the Siate they might be. They are
going to support the man who is of least
value, and place a burden on the man who
is of the maximum value. I ask members
cf the Country Party to review the posi-
tion, and realise exactly what they are geing
19 get at the next eleetion. They were not
elected to do this. Not one of them said
he was going to relieve the land tax. and
increase the income tax. T want to tell
them that they will be flogged with this,
and that I will make my contribution to the
flegging. T would not tolerate an injustice
of that kind. On many previous occasions
1 have worked with those members in the
interesis of the farmers.

The Minister for Lands: That is very
doubtful.

Hon, W. D, JOHNSONXN: But T am not
Zoing to allow them to penalise the efficient
man, and relieve the inefficient man.
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‘The Minister for Lands: You advocated
that they should put in no erop this year.
1f they had followed vour advice, what
would they have done about their rates,
cte.?

Hon. W, D. JOHNSOXN: I may have
been 12 months out. Rather than that they
should not deliver what they had preduaced,
I advocated that they shonld eease nroduc-
tion. I could not see the economic value
of producing c¢rops and then refusing to
market them. T said, “If you want to
penalise the community vou have to do it
Ly means of non-production, not by refus-
ing to market that which yon produes?
That is quite sound.

The Minister for Lands: Then you changed
your mind at Dangin a little while ago?

Hon. W. D. JOHNSON: I do not change
my mind until T am convinced. I am sim-
ply 12 months out. We shall have an op-
portunity later on to discuss this matter on
the Agricultural Estimates. I feel, however,
that unless something is done non-produc-
tion will create a very serious position.

Mr. SPEAKER : That is not contained in
the Bill. The hon. member has been led off
the track.

Hon. W. D. JOHNSON: Yes. Members
will interject, and if one dnes not reply these
interjections may lead to misunderstandings.
The question of the socialisation of land
rents is becoming a very important one, par-
tienlarly in the metropolitan area. Y1 refer
te the movement for a reform in the land
tax. There are many people who do not go
deeply into this matter, but it is being sup-
ported by an increasing number of persons
throughout the metropolitan area. They real-
ise that if we desire to get down to the actual
source of wealth we have to come down to
the land. I do not agree with these people,
nor do I think their prineciples would work
out in practice. I do not think their figures
would stand analysis. The reason why they
are getting snpport, however, and why more
people than ever are listening to their argu-
ments, is because the Liberation League are
devoting their attention, their thought and
their speeches to the theme that the somrce
of all wealth is the land, and that it is neces-
sary to get right down to land taxation in
some form, or land socialisation or land rent
socialisation, if there is going to be an equit-
able form of distribution of the wealth of
the country and tazation is to be imposed
on an equitable basis. An ineome tax can-
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not be applied generally, beeause that would
not be just. The fact that it is necessary
to provide exemptions, to have graduations,
and adjustments, proves that income tax is
not 2 just tax. It is only justified by the
needs of Government and of revenue. Land
tax has never been assailed as inequitable.
The amount may he subject to argument,
but the incidence of the tax is reepgnised as
just. Income tax is on a different basis.
‘What we are going to do is to relieve the
just form of tax, the one that applies equit-
ably, and place the burden on the shoulders
of others in a most inequitable wanner.
Land owners are complaining to-day and are
groaning under the burdens of {axation.
It is not, however, the tax they feel, but the
valuations. These valuations have dropped
because the competition for land has re-
laxed. It is impossible to sell a farm at
anything like the value it was a year or two
ago. The faet that land cannot be sold at
its value of a year or two ago proves that
the valuations ought to be more elastic.
The method of arriving at valuations should
be reviewed. The means of giving relief is
by revaluation, not by repeal of taxation. If
the Government desive to give relief, let
them do something towards the revalnation
of Jand. That ix quite a simple way of re-
dueing land tax. Something of the kind, in
fact, has been done by the Government al-
ready. If they really wish the impost to
fluctuate correspondingly with values, they
can do it by revaluation. But to go to the
extent of saying that the tax on some land
shall be reduced and the burden placed on
the shoulders of those who are energetie, who
create wealth by their unaided exertions, is
wrong. I do hope that particnlarly the
Country Party will realise that this is a
boomerang measure.

The Minister for Lands: Is it the poliey
of the Labour Party you are advocating!

Hon. W. D. JOHNSON: Tt is my policy.
I am not a wobbler like the hon. gentleman;
I stick to my political prineiples; 1 do not
change and twist,

The Minister for Lands: I shall tell you
something presently.

Hou. W. 1. JOHNSON : 1 shali be in-
terested if the Minister can show me where
I have twisted in my political career. The
hon. gentleman has heen guilty of gross mis-
representation to the general community.
He was elected through talse promises. He
stated that he would reduce the land tax, but
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he did not say that he was going to get a re-
conp through an extra impost by way of
income tax. Such a procedure is decidedly
wrong. The man who goes to the country
and zets elected on a poliey of reducing land
tax bas n¢ right to obtain that support by
inereasing the income tax. Ome has respon-
sibilities to one’s electors. One is supposed
to earry ont one’s promises. It is wrong to
say one thing at an election and then sup-
port a Bill of this nature.

The Minister for Lands: Youn have sup-
ported the principle you are condemmning in
this Bill.

Hon. W. D. JOHNSON: I have not sap-
ported the principle I am condemning.

The Minister for Lands: Of course ;on
have.

Hon. W. D. JOHNSON: I have had
nearly 30 years of Parliamentary life, aud 1
challenge the hon. gentleman to cite one in-
stance where I have rejoiced at anything in
the way of income tax or expressed sadness
at anything in the way of land tax. Ever
since I have been able to read and think I
have recognised the justice of a land tax. I
have on many oecasions supported an income
tax, but only because the Government re-
quired a special impost on incoms to meet
the needs of the State, fo provide revenue
for education, social servieey, hospitals and
su forth. I have never hesn guilty of sup-
porting a proposal of the natuve that is con-
tained in this Bill, and I trust the House
will not support it.

THE MINISTER FOE LANDS (Hon.
C. G. Latham—York) [5.34]: T listened
attentively to the previons speaker. I eall
to mind when the hon. member was silting
on this side of the Chamber and a Bill to
inerense land tax and reduce ineome tax was
introduced, and the hon. member supported
that, Bill.

Hon, W. D. Johnson: Of course I did.

The MINISTER FOR LANDS: A ref-
crence to “Hansard” shows that last year
the hon. member supported a proposal of
the member for South Fremantle (Hon. A.
MeCallum) to reduce land tax, and ehal-
Jenged the Country Party because they did
not support it.

Hon. W. D. Johmson: Yes.

Hon. P. Collier: As a matter of faet, if
vou to-day hrought in a Bill to reduce tha
land tax, I would support it.
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The MINISTER FOR LANDS: Yes;
the hon. gentleman would be equitable.

Hon. W. D. Johnson: In what way was
I inconsistent?

The MINTSTER FOR LANDS: I want
to remind the hon. gentlemaun of what he
did. He says he is not inconsistent. Had
it not been for that, I would not have risen.
Last year the hon. member had an oppor-
tunity, which he did not miss, of supporting
a reduction.

Hon. W. D. Johnson: Hear, hear!

The MINISTER FOR LANDS: This
vear we find the position that the farmer
cannot pay any tax.

Mr. Marshall: Rats!

The MINISTER FOR LANDS: The
{armer has noi the money to pay it. There-
fore the action of the Government is justi-
fied. In January of this year the member
for Guildford-Midland (Hon. W. D). John-
son) at a meeting held in Perth advoeated
that the farmers should not put in any erop
at all. Had that proposal been carried out,
there would be no crop at all to harvest, and
there would he no revenune. In September
iast the hon. member attended a meeting at
Dangin &nd advoeated the holding-up of the
harvest.

Hon. W. D. Johnson: In Australia.

The MINISTER FOR LANDS: No; in
this State. The hon. member was speakinz
at Dangin, and he advocated the bolding-up
of the harvest.

Hon. W, D. Johnson: Of Australia.

The MINISTER FOR LANDS: 1 do not
like the hon. member to challenge me, and T
shall not let his statements go without a
correction. :

Hon. W. D. Johnson: Speak the trath!

The MINISTER FOR LANDS: I do
speak the truth. Let us be consisient. Las<i
year I said we were very sorry that we
eould not reduce the tax.

Hon, P. Collier: You are less able finan-
cially this year. In faet, you are now worse
off.

The MINISTER FOR LANDS: When
we introduced the corresponding Bill last
year, we had no idea that the proeeeds of
the harvest would be so small. The bottom
liad not fallen out of the wheat market at
that time.

Hon. M. ¥. Troy: Last season did net
start with bottom prices.
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The MINISTER FOR LANDS: No; but
when we introduced last year’s measure, the
price of wheat was considerably higher.

Hon. M. F. Troy: No.

The MINISTER FOR LANDS: Yes;
this time last year it was. At that time, if
there was any reserve at all, the farmer had
it. This year every penny-piece of the re-
serve has been spent in carrying on the in-
dustry; and therefore the farmer is in such
o beastly bad position that he cannot pay.
What is the use of charging against the land
a liability which will only bandicap the re-
habilitation of the farmer? I hope the
member for Guildford-Midland will bear in
mind that members on this side of the
Chamber have just as good memories as his.
When he was on this side, he supported an
increased land tax and a reduced ineome
tax. Last year he supported a reduced lanid
tax. As the Leader of the Opposition has
said, if one takes away taxation from one
quarter, it is necessary to impose additional
taxation elsewhere in order to carry on the
services of the Btate. Latterly those ser-
vices have heen carried on at much less cost
to the people that was the case two or three
years ago.

Mr. Panton: And the peaple are getting
far less service.

The MINISTER FOR LANDS: They
are not. In point of faet, the present Gov-
ernment have done considerably more with
the money they have had avaiiable than
was done previously. The Government ob-
tain their revenue from such measures as
this.

Hon. J. C. Willeock: And when the price
of wheat goes up yon will re-impose this
tax?

The MINISTER FOR LANDS: I am
not going to allow the hon. member to make
my speech for me.

Mr. Marshall: You had better let some-
one do it. You are making a terribly bad
iob of it.

The MINISTER FOR LANDS: If T
could not make a better speech than the hon.
member who inferjected, I would sit down.

Mr. Marshall: Well, sit down at once!

The MINISTER FOR LANDS: I will
not. The Government are justified in mak-
ing this proposal. I challenge the member
for Guildford-Midland to say that prior to
the last election I ever made a speech in mv
electorate promising anything.
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Hon. W. D. Johnson: You promised it
elsewhere.

The MINISTER FOR LANDS: Now
the hon. member is pushing his allegation
somewhere else.

Hon. J. C. Willeoek: It is part of yenr
party’s platform, irrespective of the price
of wheat; so why are you talking about the
price of wheat?

The MINISTER FOR LANDS: The
Government’s proposal is justified, inasmuch
as a tax on land is a tax on capital and tools
of trade, the sources from which a man de-
rives his income. If he is to be taxed on
his income, it is unfair to tax him the other
way as well. Xo one except the landholder
is taxed twice.

Hoen. J. C. Willeock: The man owning a
factory has to pay taxation on his capital.

The MINISTER FOR LANDS: He does
not pay taxation on his building.

Hon. J. €. Willeock: Neither does the
tarmer pay on improvements.

The MINISTER FOR LANDS: No; bot
here we have millions of acres of Crown
lands, and is it pessible to obtain any taxa-
tion from them? Of course it is not. It is
the capital applied to land that ereates land
values. I want to put the memher for
Guildford-Midland right.

Hon. W. D. Johnson: Oh!

The MINISTER FOR LANDS: I am
certainly sorry the farmer is in so unfor-
tunate a position that he cannot pay. It is
just as well for the House to understand
that he cannot. He has exhausted his re-
serves, so far as I know, in putting in a
crop this year, after making a heavy loss
last wear.

Hon. J. C. Willcock: The same thing ap-
plies to those who pay income tax.

HON. M. F. TROY (Mt. Magnet)
[5.42]: T would heartily support a redue-
tion in land taxation if the Government
hrought down such a proposal, and T would
heartily support any other proposal to re-
duce taxation. In the Commonwealth Par-
liament we have a huge taxing machine; and
now we have the same activity on the part
of the State Government, taking more money
out of our pockets. T do not know how the
people are zoing to pay the tributes levied
uapon them by all the Governmenis. Tf this
were a propos=al fairly and squarely to re-
duee Iand tax, T wonld <upport it. But what
ig the excuse for treating one section of the
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people differently from other sections? Are
not those other sections also affected by the
depressed conditions now existing? What
ahout the people in the country towns, the
country storekeepers for instance? They
say they are bankrupt because they sup-
ported the farmers. Most of them pay taxa-
tion even though they are bankrupt. How-
ever, they have only half a dozen votes ax
compared with the others.

The Minister for Lands: That is not right.

Hon. M. F. TROY: What is right, then?

The Minister for Lands: They can al-
ways add taxation to the goods they sell.

Hon. M. F. TROY: They cannot add tax-
ation to the prices of goods for whick they
are not paid. How can they recover their
taxation if they are not paid for their goods?
Country storekeepers and business men are
in a very bad way indeed hecause they have
given extended credits. But there is no eon-
sideration for them.  Again, there is the
gountry worker who gets only a few days
work in the weck, There is no considera-
tion for him.

The Minister for Lands: He pays ahout
half-a-crown.

Hon. M. F, TROY : He pays more. 1ost
of the taxation comes from the cities and
towns, and not from the other land,

The Minister for Lands: Very little comes
{rom country towns,

Hon. M. F. TROY: One would think that
any Government would have an element of
fairness in their legislation, but the presant
Government have no fairness whatever. The
present Government ought to be ostracised.
If the Commonwealth Government give them
& grant to relieve distress, it is all distri-
buted among the coastal community. Fair.
ness of taxation consists in making all pay
the same. Let us have a rveduction all round,
Let us show consideration for every man in
a difficult position to-day. Take the people
in the eities. There are men with little homes
who are earning about two days’ pay per
week, or three days’ pay a weck at the most.
They have to pay land tax. They are vom-
pelled to pay it. Why should they be com-
pelled? Are not they in the same position
us the distressed farmers?

The Minister for Lands: Your Govern-
ment introduced the principle.

Hon. A F. TROY: The present Govern-
ment propose to give relief to people for
whom they say it is necessary. The pre-ent
one-sided Government, no matter what they
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get, spend it all among their own support-
ers. The present Government do not deserve
the name of a Government -at all,
1t is not a Government that we have on
the other side of the Houmse! They are
merely a number of purely parfy hacks,
who have a certain interest in vote-catching
and nothing else. Look at the Bill we have
hefore us! There shonld be no distinction
s between taxpayers, On the hustings,
Ministers of to-day promised the world to
the people, and here before us is the re-
sultant legislation. When on the Opposi-
tion side of the House, the Premier con-
stantly talked about the neeessity for re-
dueing taxation, and yet here we find him
proposing to inerease the income tax, which
it is equally hard for many people to pay,
as it is for the farmers to pay the land tax.
T2 not the position of the country store-
keeper or that of the man with business
iuterests at Merredin, Kellerberrin or Nov-
tham extremely diffienlt, too? Are not the
people in that category entitled to consid-
cration just as much as the farmer? The
Minister for Lands has told us that tke
{farmers cannot pay the land tax. Is that
true! [s he not a land owner, and is he
not ahie to pay the land tax himself? Other
Lhon, members are land owners, and do they
say they cannot afford to pay the land tax!?
Of course they can pay it. Yet those hon.
members will, by voting for the Bill, grant
themselves a special exemption, and at the
same time will vote to impose additional
taxation on other sections of the eommun-
ity. I would support heariily a rednection
uf taxation all round. That was the poliey
advocated by the Premier. What about tle
poliecy on which the Government were
clected! Are they ever going to sland up
to their promises and their policy? Do they
ever iutend to keep one promise they made
Lo the electors? If they would do even that,
it would be welecome. When 1 remind them
of their pre-election promises, members of
the Government{ shrug their shoulders and
indicate their satisfaction with the exisi-
ing state of affairs. While I would favour
keartily a reduction of the land tax, no one
section of the community, no matter what
tkeir position may he, should be privileged
while others in a similerly unfortunate posi-
tion are ignored. To legislate along those
lines would be wrong. There are primars
producers, market gardeners and hortien!-
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turists whose position is just as satisfac-
tory now as it was in earlier times, yet
those people will be exempt from taxstion
under the provisions of the Bill, while
others will not be so fortunately placed.
Let us extend consideration to all sections
oi the community, not to one alone. What
about the position of men in the mining in-
dustry? A prospector, for instance, way
lose his all in an endeavour to locate gold,
vet his position will not, be relieved in the
slightest by the Bill. The Government will
pot provide him with sustenanee, and he
will not get a shilling. Still that man will
l:ave to pay taxation, irrespeetive of whether
he has worked for two or three years dor-
ing which he secured no returns whatever,
Instead of doing what the Bill proposes,
we should reduce the land tax all round
and, if the Government think it necessary
to do so, they should write off taxation in
the event of an individual being unable to
meet his obligations under that heading.
It would be bhetter to deal with the position
in that way than to grant exemption to
cne section and deny relief to others. Tt
would be much fairer to reduece taxation all
round and treat alike every man throughout
the State. YWhy should the Government set
a bad example, and legislate to assist one
section and inercase the burden on others?
When I look at the precions Government
and members opposite, and notice their
placid indifference, their shrngging of the
shoulders and laughter when reminded of
their unfulfilled promises, I know that,
given the opportunity, they will make simi-
lar promises to the people again. The Pre-
mier, Sir James Mitehell, goes around the
conntry in an amiable way, smiling and
patronising everyone and saying, “If 1
eould but go to London, I would get all the
money I wanted by the issue of Treasurv
bills, and then everything would be all
right.”

The Premier: I am more likely to send
you home.

Hon. M. F. TROY: The Premier is not
likely to send me anywhere,

The Alinister for Lanls:
resh.

Hon. M. ¥. TROY: For my part, T do
not think the reign of the Government
will be for mueh longer. The whole country
is utterly disgusted and tired of them and
their legislation. T am prepared to vote

Dor’c he tno
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{or a reduction in taxation all round, know-
ing that there are thousands who ought to
receive consideration hut will not get it
tuder the Bill before us.

MR. BROWN (Pingelly) [5.35]: I sup-
port the Bill.

Hon, W. D, Johnson: I thought you did
not stand for eclass legislation.

Mr. BROWNX: In introducing the Bill, the
Government are keeping their promise to
relieve the farmers from the land tax.

Hon. W. D. Johnson: And to inerease the
income tax?

Mr. BROWN: I support the reduetion of
the land tax, and if I had my way I would
not take anything off the 33 1/3rd per cent.
from the income tax. Those engaged in the
agricultural and pastoral industries have to
pay State and Federal land taxes, road
hoard rates, two vermin rates and then in-
come tax as well. Tt is impossible for them
to pay all that taxation. The member for
Mt. Magnet (Hon. M. F. Trov) proposed
that we should write down the liabilities of
the men on the land to help them through
their difficulties. Those people are in & most
trying position, and the only way we can
help them is to grant the relief outhned in
the Bill. 1 do not think there is one member
on the Government side of the House who
did not say during the election campaign
that if there were a change of Government,
the Iand tax should be decreased or abolished.

Hon. W. D. Johnson: Not that the income
tax should be inereased.

Mr. BROWN: How many farmers pay
income tax?

Hon. W. D. Johnson :
farmers pay it.

Mr. BROWN: And those successful farm-
ers are few and far between. The Govern-
ment are merely fulfilling their promise in
introdueing the Bill.

Mr. Sleeman: The first promise they have
fulfilled so far.

Mr. BROWX: They are honest and hon-
ourable in carrying out their promise, and
it is my intention to support the Bill.

The suceessful

Question put and passed.
Bill read a second time.

In Committee.

Mr. Richardsen in the Chair; the PPremier
in charge of the Bill.

Clause 1—agreed to.
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Clause 2—Grant of land tax and income
tax for the vear ending 30th June, 1932:

Hon. P. COLLIER: I move an amend-
ment—

That the following provise to Subclause I
be struck out:—'¢Provided further, that the
land tox and the tax payable in respect of a
lease imposed by Subsection 1 of this section
shall not apply to improved land within the
meaning of Section 9 of the Land and Income
Tax Assessment Act, 1907-1924, held at noon
on the 30th day of June, 1931, and used solely
or principally for agricultural, horticultural,
pastoral or grazing purposes.’’

The proviso is the one to which I referred as
embodying the prineiple of exemption from
pavment of land tax. The member for Pin-
gelly referred to promises to reduce the land
tax, but the proviso will grant total exemp-
tion fo a section of the taxpayers, which is
entirely different from a reduetion of the
tax. It means that a number who can well
afford to pay the tax will be exempt, and
that a large number who cannot afford to
pay taxation, will be compelled to pay it.

Mr, Brown: In what way?

Hon, P. COLLIER : Does not the hon.
member know that business people and
others having interests in country towns are
just as finaneially embarrassed as the
farmers? DMany of them have hecome bank-
rupt, but they do not have any assistance
from the Government {o enable them to
carry on. They have to make their own
arrangements.

Mr, Brown: Most of the counfry store-
Leepers have an inferest in the land.

Hon. P. COLLIER: Many of them may
be so interested, but I know numbers of
them who are not. I know one man who
three years ago vefused £10,000 for his
business on a walk-in walk-out basis, and
last season he was bankrupt, and had to
walk out without a shilling. 1n the c¢ity there
are thousands who bought property a few
years ago when high prices ruled, and the
assessments on their properties are still
hizh.

The Premier: There is provision to deal
with that.

Hon. P. COLLIER: But the assessments
are still high, and the whole of’ their business
has disappeared. Many of them have had
to call meetings of their c¢reditors, but they
will still have to pay land tax on the basis
of high values. It must be remembered that
in the eity, a block with a 20ft. frontage to
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any of the principal streets is of more value
than a 1,000-acre farm in the country. The
holders of that city property are to-day just
as financially embarrassed as the farmers.
I would willingly vote for an all-round re-
duction in this tax, to apply to everyhody,
but it is most unfair to single ont one sec-
tion that has heen hit by the existing condi-
tion of affairs, and leave alone another sec-
tion that has been hit equally hard.

The Minister for Lands: When the farmer
recovers, all others will recover,

Hon. P. COLLIER: But in the meantime
they have to pay the tax. I know sections
of agricultural settlers that eonld well afford
to pay this tax. Take those engaged in but-
ter production in the Sonth-West, They are
exporting butter for the first time.  The
Apricultural Department rightfnlly hoasts
of the tremendous sirides butter proeduction
in the South-West has made, and that with
good profitable prices. Many of those en-
gaged in dairying in the South-West are
doing better to-day than cver hefore.

The Minister for Works:
butter fat has heen reduced.

Hon. P. COLLIER: But still the settlers
are doing remarkably well. In what way
are they entitled fo exemption from land
taxation, when large numbers of land owners
in the city and the country towns will have
to pay, irrespective of their financial posi-
tion? Taxation suel as is here proposed
does not exist anywhere else in Anstralia,
nor perhaps in the world. A sound prinei-
ple of taxation is that, if it be increased or
reduced, the change must apply to all. I
repeat that those actnally unable to payv fax-
ation need nof be forced to pay.

Mr. Patrick:
last year’s fax.

Hon. P. COLLIER: But no action has
been taken against them, and no action need
be taken this year if they are unable to pay.
Each case should be decided on its merits.
In the metropolitan area large numbers of
land owners are in just as desperate a finan-
c¢ial position as are some of the farmers, and
metropolitan land values are still high. This
vear the taxpayers will be paying on a value
that existed two or three years ago, but has
now entirely disappeared. This land tax is
a tax on the unimproved value, the com-
munity value, which has not been created by
the landholder at all.

The price of

Some have not yet paid
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The Premier: A community of 400,000
could not create much value in any land. It
is the export that creates the value.

Hon. P. COLLIER: No, it is the people,
lhe community, who create the value, It
mnst not be forgotten that those who cater
for the man on the land, those who provide
all his requirements, help to produce the
wealth. Without them the farmer ecould do
nothing with his land. If we must have a
reduetion of the tax because of the times—
which are very opportune for such a reduc-
tion—let it be an equitable reduction apply-
ing to all alike. Let uws not legislate for
any one section, for that is against all prin-
ciple of legislation.

The PREMIER: T hope the Committee
will not agree to the amendment. All mem-
bers know that it is not possible just now
for the farmer to pay land tax. With the
existing selling prices of wheat and wool,
the farmer and the pastoralist cannot meei
the cost of production. I agree that the
storekeepers gave tremendous eredit to the
farmers, gave too much credit, with the re-
sult that to-day they ave in difficultics.

Hon. P. Collier: They had to give the
eredit.

The PREMIER: They are not giving it
now, The frader who puis goods on his
shelves sells them at a profit, but the man
whe is producing wheat or wool is selling it
at a price much below what it cost him to
produce.  The land tax eonstitutes hut a
small amount of the farmer’s total taxation.
No one else has been hit as hard as has the
farmer. Of course this taxation couid be
piled up against him, and some day it would
have to be paid. It is said that each case
ought to be dealt with on its merits, hut of
eourse it would not be possible to consider
10,000 cases and write off taxation piece-
meal.

Mr. Marshall: Why not?

The PREMIER: To-day the farmer is
worse off than ever before, and his land is
worth very little indeed. It is only right
that we shounld meet him so far as we can
by the suspension of his land tax for the
year. I hope the Committee will not agree
to the amendment,.

Mr. MARSHALL: I will support the
amendment. I disagree entirely with the
Premier, and I think his proposal grossly
unfair. Moreover, it appears to me classy
in character. I would support exemption to
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the extent that some farmers deserve the re-
lief, but T cannot support the proposal for
a general exemption to one section only.
Quite a number of our primary producers
have none but themselves to blame for their
present financial position.

Sitting suspended from 6.15 to 7.30 p.m.

Mr. MARSHALL: Fairly large areas of
pastoral land in my distriet have been held
for a considerable number of years. Some
of them have not been improved; others
have been only slightly improved. The idea
was to hold the land for selling when a fav-
ourable opportunity offered. Such holders
would be exempt from land taxation.

The Premier: Swneh land would be for-
feitable.

Mr. MARSHALL: But it is not forfeited.
There are probably 1,000,000 acres in my
electorate not developed at all. Much of the
land has been taken up by soldier settlers,
vent free for five years, and when one sol-
dier’s term has expired, another soldier has
taken it up. The Premier proposes to re-
ward opportunists and penalise worthy eciti-
zens. A Federal member has a large area
for wheat growing, his idea being to settle
his sons on it. He wilt receive relief. Many
people have taken up more pastoral land
than they could develop if they lived for
200 years. They have heen playing a dog-
in-the-manger policy, but now that their pro-
duce is not profitable, they are looking for
relief. Why do not they release some of the
land they hold and let other people use it?
The proviso is class legislafion. T{ is the
outeome of a pledge given by Country Party
menbers to their electors. Abolition of the
land tax is a plank of their platform and
the Premier has had to concede it. If the
Premier is in a position to reduee taxation,
all should enjoy the reduection. There are
wheat growers who cannot afford to pay
their land tax; their finaneial position is
hopeless, but I refuse to believe that every
wheat farmer is unable to pay. Men who
have been on the land for 10 or 15 years and
have enjoyed good seasens and good prices
are not in difliculties simply because of one
vear of poor prices. The proposal is in-
eguitable and unjust, will encourage the land
jobber, and will give o coneession to people
who do not need it. 1 support the amend-
ment.

[ASSEMBLY.]

Mr. MILLINGTOXN : In supperting the
amendment, T appreciate the difficulties con-
fronting the Government and would not
needlessly add to their diffieulties. Still, the
proviso infrodnees a most pernicions and
indefensible prineiple. There should be real
co-operation between city and country in-
terests, but the proviso will tend to
antagonise those interests and create a de-
plorable position. Why should consideration
be given to only a section of the eommunity,
whilst eity dwellers receive no eonsideration?
Many of the city people who will be penal-
ised are standing to the primary producers.
They have foregone their money for 10 or
12 montbs to assist the farmers to carry on.

The Minister for Works: How will they
be penalised?

Mr. MILLINGTON : Beeanse eity pro-
perty is still subject to land taxation.

The Minister for Works: This proviso
does not alter that.

Mr, MILLINGTON: But it will relieve
one section of the eommunity.

The Minister for Works: We are not hit-
ting the city people harder than they have
been hii.

Mr. MILLINGTON: They will still have
to pay land tax, but the deduction they have
been receiving in income tax will he redueed.

This will tend to antogonise one section of
{he community against another. If there is
vne thing we want to eontinue more than
anything else it is that splendid co-operation
Letween town and ecountry that has been
evidenced in the past. When the Labour
Government were in office general satisfac-
tion was expressed because the burden of
taxation was rendered uniform. This was
appreciated on all hands. The Bill, how-
ever, will go a long way towards spoiling
that good teeling which exists hetween town
and country. I do not suppose there is a
place in the world where so much recogni-
tion lias Dbeen given to primary producers
as is the case in this State. This in a large
measure is due to the advanced agricultural
poliey laid down by the Labour Govern-
ment. The Bill affords the first instanee in
which there has been differentiation between
town and country. Members opposite are
sure to be asked why they have supported
sueh n thing. ln these times, whatever sac-
rifice is made shounld be uniform. No de-
fence ean he put up for such a principle as
is contained in this elause. Whenever the
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agriculinral industry bas been in dilficulties
the whole State and all the people have
stood behind it. I regrvet that legislation
should now be introduced that will upset
the amicable relationship between the two
communities. The indications are that the
clouds overshadowing Western Australia are
beginning to lift. No Government should
legislate permanently for a temporary diffi-
culty. Onee a tax is lifted it becomes most
difficult for any Government to re-impose it,
and the vrelief thus becomes permanent.
Land values to-day are quite artificial. In-
stead of values being reduced by the City
Council, only the rates have been redueced.
The value set upon landed property now is
far in excess of what the land would bring
in the market. The same thing applies to
agrieultural land.

The Minister for Agrienlture: Our agri-
eultural values are the lowest in Australia.

Mr. MILLINGTON: The valuations were
put on when times were prosperous and
they eannot be inaintained at the present
price of our commodities. Even our water
rates are hased upon excessive land values.
Everyone is suffering because the valuations
of properties are too high. The principle
contained in this clause is wrong. It will
lead to difficulties for the Government and
set up endless dissension amongst the peo-
ple. The Government will have to find some
more equitable way of adjusting the load.
The people will want {o know why one see-
tion of the eommunity is exempt merely be-
cause their case has been loudly and per-
sistently voiced by the Couniry Party.
There will also be a demand for exemption
on the part of other sections of the com-
munity. The business people have had fo
bear their share of the burden, and they are
entitled to consideration. I should like to
know how members representing city in-
terests can justify the imposition of a tax
on landholders in the metropolitan area, and
an exemption for landholders in the eountry.
Tet me take the property holder. I know
of many who seem quite ecomfortably pro-
vided for. But there has been recently the
2214 per cent. decrease in rentals, and these
people are subjeet to Federal taxation be-
tides the additional 7% per cent. on earn-
ings not derived from personal exertion.
I know of one c¢ity property holder who by
reason of those things has had his income
1educed by half.  The setback in sueh z
ease, unlike the farmer's case, is permanent.
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Moreover the Commonwealth shows a dis-
position to put further imposts on incomes
from property. The land on which a fac-
tory is built is valued at a high rate, and is
heavily taxed. When the true inwardness
of this proposed legislation is realised, there
will be a great outery against differentia-
tion, just as in the case of the primary pro-
ducer. The prineiple of differentiation is
pernicious.

The ATTORNEY GENERAL: Looking
to the origin of land values taxation in Ans-
tralia, 1 have difficulty in understanding the
eritiecism of the previous speaker. The hon.
member’s attack really amounts to saying
that the proviso is illogical. The origin of
land taxation is to be found, I undersiand,
in the doctrine preached by Henry George
about half a centnry ago. His chief work,
“Progress and Poverty,” convinced many
people; but before long Parliaments went
clean away from his doetrine. Certainly it
is a wide departure to impose taxation on
Crown leases. IHenry George’s view was
that land was the property of the whole

.people and that the private holders of it

must be taxed out of it. Therefore the basis
of this land taxation is wholly illogical. In
Sydney municipal taxation on Henry
George’s principle applies to the first six
storeys of a building and a new lot of taxa-
tion is imposed on additional storeys. The
provise re-introduces into this legislation
some measure of logie.

Hon. J. C. Willeock: Would you exeept
freehold lands from the operation of the
proviso?

The ATTORNEY GENERAL: Certainly
not. The member for Mt. Hawthorn speaks
of this as permanent legislation.

Mr. Millington: Tlefend the equity of
exempting one section.

The ATFORNEY GENERAL: The hon.
member fenrs that the result of this legiz-
lation muy be to ecreate jealonsy hetween
town peaple and countey people. T am not
a bit afraid of that. Personallv T do not
fear that property holders in my electorate
will charge me with having sold fhem for
the benefit of the farmers. The city pro-
perty holder realises that the sole means
of getting his previous prosperity re-estab-
ished, is to re-establish the prosperity of
the country property holder. The city pro-
perty holder realises that every possible
burden should be removed from the shoul-
¢ers of the primary producer.
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Hon. W, D. Johnson: And transferred
Lo someone else?

The ATTORNEY GENERAL: If neces-
sary, yes.

Hon. W. I, Johnson: That is what the
Bill does.

The ATTORNEY GENERAL: The in-
telligent eity mau realises that it is far bei-
ter for him to carry a bigger burden if thag
means a smaller burden for the primary
producer. In the end, no doubt, the burden
on the eity man becomes a burden on the
primary producer, since in the last resori
the whole of our wealth in Western Aus-
iralin comes from the man on the land.
A bonus on wire netling or galvanised irom,
for instance, eventually falls on the man in
the country.

Mr. Millington: You will let the merchant
instead of the Government collect the land
tax. That is what you advocate.

The ATTORNEY GENERAL: Nothing
of the kind. The proviso imports into our
tax legislation an element of semse which
Las been lacking for years. The principle
of Henry George has been given mere lip
service.

AMr. Patrick: Henry George advocates the
abolition of all tariffs,

The ATTORNEY GEXNERAL: Yes.
Henry George was certainly an individual-
ist. He had no time for socialistic doc-
trines.

Hon. P. COLLIER: I had the great
pleasure of listening to Henry George in
Jdielbourne.

The Attorney General: Was he not a bet-
{er writer than a speaker?

Hon. P. COLLIER: I heard him speak
in Melbourne on freetrade and protection,
1 lhave read all I could read of Heory
(George's writings, and I am inclined to
agree with the Aitorney General that he
wns a better writer than he was a speaker,
because I remember that in Melbonrne the
verdict went aainst him in the debates in
which he participated. The hon. member
said that Henry Genrge was an individual-
wt, which was quite correct, and I think
he also said that Henry (George was en-
tirely opposed to all forms of socialism.
In my opinion, Henry {ieorge advoeated one
of the greatest principles that socialism
stands for, in that he desired to socialise all
Tond values.

[ASSEMBLY.]

The Attorney General: Yes, I shounld
have said, exeept one.

Hon. P. COLLIER: In addition, he was
in favour of taking the increments in re-
spect of land values as well. All other
Torms of soecialism, sueh as the soeialisa-
tion of this or that aetivity, are like putting
50 many shingles on the roof. On the other
hand, Henry George was intent wpon con-
structing the real conerete foundations of
socialism itself, by taking to the community
itself the whole of the unimproved land
values within the State,  The Attorney
General remarked that this proviso repre-
sented an indication of returning to the
logieal. T am afraid he was not in the
House during the early part of the debafte.
He also said that Henry George wonld have
taken the unimproved values of leaseholds,
but not of Crown lands. Does he not
realise that a large proportion of the land
that will be exempt is not really leasehold
in the proper sense of the word, but free-
liold, seeing that conditional purchase leases
ave merely in respeet of arens that arve in
process of heing eonverted into freehold.

The Attorney General: Is there logieal
instifieation for imposing unimproved land
valnes taxation on pastoral leases?

Hon. J. €. Willcoek: You could do it the
other way, by increasing the rent.

Hon. P. ("OLLTER: What the Minister
suggests is not what the Bill proposes. Tt
seeks to exempt agrieultural, horticultural
and grazing areas, as well as pastoral leases.
Conditional purchase leases merely apply to
maturing freehold: they are, practieally
speaking, freehold. Tf it is logieal, it is cer-
{ainly not equitable, beeause it propeses to
exempt from the payment of any land tax
this year, men who are wealthy owners of
freebold propeity, and otlhers who have not
heen affected by the depression or by the
deerensed prieces. I refer to men engaged in
the dairving industry in the South-West. In
some instances the property has heen held
by the pne family for three penerations, and
all the developmental work was carrvied out
when the cost of labour and material was
not half what it is at present. Are we to
adnit that the owners of those old and well-
established Farms, which have heen devel-
oped over a Jong series of vears when good
vields were obtained, and, since 1914, ab-
normal prices have ruled for their commodi-
ties, are not nble to pay their land tax mevely
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because they have experienced one had sea-
son? If that is the position, there is no
future for farming in this State.  Apart
from the exeeptional times we are passing
through now, everyone knows that in all the
States of Australia, and probably in every
other part of the world where farming op-
erations are carried on, there are periods of
bad seasons and harvest failures- —-but farm-
ing is carried on there just the same. 1
have not urged wholesale exemption frum
taxation, but I am prepared to agree to any
proposal that will enable the taxation pay-
able by a farmer who is not in a position to
meet the liability, to stand over and no action
be taken in respect of that debt. On the
other hand, that is no justification for ex-
empting wealthy landowners who can afford
to pay the tax. What can be done is what
was done last year. Farmers who were un-
able to pay the tax were not forced to pay
it. No action was taken against them in
consequence. This vear, farmers in a sim-
ilar position could be dealt with in Lhat
way. Why should produeers in the South-
West, whose income has heen increased ire-
mendously hecanse of the angmented preo-
duction of butter and bufter fats, be ex-
empted from the payment of land tax, and
why should occupiers of land in the Avon
Valley, who have enjoyed good seasons and
good prices for so many years, be exempt
from payment of taxation this year merely
because of one bad season? The Attorney
General spoke about the people of the State
depending upon the prosperity of the farm-
ing community. That is admitted, and any-
thing we can do to relieve the farmer of
an undue burden is justified. To relieve
him from the payment of land tax is like
a drop in the ocean of hiy trouble.

Hon. J. C. Willeock: It amounts to ahout
£2 10s. a year.

Hon. P. COLLIER: Yes, that is so. If
it is necessary to relieve him, there are many
other ways in which his financial burden
" could he lightened. For instance, the men
in the country are those who, practically
speaking, produee the railway revenue; the
citv man does not do that. A considerable
proportion of the farmer's burden is repre-
sented by the freight he pays on the goods
he requires. So, if we are to help the tarm-
ers, a reduction in the freight charges would
be of infinitely greater value to him than the
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mere release from the neeessity to pay a
land tax of £2 or £3 a year.

Mr. Griffiths: That tax is more iikely to
be £5 or more on a 1,000-acre block.

Hon. P. COLLIER: It depends on the
valuation. We must {ake the average.
Some would be higher than others. It is
all acecording to the value at which the
bilock is assessed.

The Attorney General: A block valned
at £1,000 would mean £4 3s. 6d.

The Minister for Works: The valuation
oi' sand plain io-day would be as much as
¢l per acre.

Hon. P. COLLIER: I do net think so,
notwithstanding that the valuations have
been increased in recent years,

The Minister for Works: I know a lot
of sand plain valued at that priee.

Hon, P, COLLIER: Then it is time the
valuations were revised. A revaluation
shoutd be made of all town and country pro-
perty, for the values went up when things
vere prosperous, and to-day some of the
valuations are ridieulous. There is no-
thing equitable in this propesal to remit
the land tax to the farmers. Thousands of
bolders of eity property have lost their
ineomes and are not in any bebter position
to pay land tax than are the distressed
farmers. T know one man, the owner of
ten small cottages, He has been living on
the rent from those cottages, but since last
Christmas he has drawn rent from only two
of them, and that constitutes his sole in-
come. Out of that he has to pay rates and
taxes on all ten of the cottages, and in ad-
dgition he will have to pay this land tax.
That man s down to the position of the
mavried man, with one or two children, liv-
ing on sustenance. And there are in the
city hundreds of others in similar ecireum-
stances. If the Government wish to relieve
from the payment of taxes those who are
not in a position to pay, we cannot do it
by singling out all those who follow a given
occupation, The only way to bandle the
matter equitably would be to deal with each
case on its merits, Payment of land tax
was not enforced on farmers last year, and
need not be enforced this vear. Every man
unable to pay should be entitled to relief,
no matter what oeccupation he follows. If
o man cannot pay the tax, it can be written
off.  Frequently has the Governor-in-
Couneil written off taxation which indi-
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vidual people could not pay. The inequal-
ity in the Government's proposal is that
men who can well afford to pay the fax
will be relieved of povment, while on the
other hand large nnmbers who cannot pay
will be compelled to pay. T would support
any other proposal io reduce the tax on
land, but | wili not snpport this proposal.

Mr. SAMPSON: It is often said that
lund taxation means that two taxes, land
and income, are paid by the farmer. The
use of the land is essential to the farmer,
whereas there are other avgeations requir-
ing little if any land. Right down the ages
the farmer has heen the vietim of taxation
whose incidence is unfair, Fvery consid-
cration should he given to the farmers, for
they cannof do good for themselves without
providing henefits to others, I congratulate
the Government on this decision to consider
the farmers, and 1 hope this principle wiil
be always maintained. It is in the best
interests of the Stafe that those on the land
produeing new wenlth should he encouraged
lo the full.

Mr. Panton: But it is proposed to take
off the land tax and put it on the income
tax.

Mr. SAMPSON: Imagine a primary pro-
ducer having income tax to pay these days!

Hon, M. . Troy: What do you know
about what he pays?

Mr. SAMPSOX: The hon. member may
have something to pay, but then although a
fzrmer he has other avenues of income,

Hon. M. F. Troy: You have not, have
vou!

Mr. SAMPSOXN: Yes, like the hon. mem-
her, T have. and so we two will pay ineome
tax,

Hon. M. F. Trov: You are one of the
parasitic elass,

Mr. SAMPROXN: It may bhe, but
it is & class  very helpful to the
Government. To some extent I am with the
mernber for Mount Magnet, for I have pro-
duced wheat. T understand he has made
money out of wheat. Good luek to him, for
he eannot do that without improving things
for the rest of the State. I hope he will con-
tinue fo farm the land, as T also will de. The
member for Leederville fears the farmer will
have to pay income tax. When the Deputy
Commissioner of Taxation ean get a farmer
to pay him income tax, I should like a ropy
of that man’s photograph.

[ASSEMBLY.)

Hon. M. ¥. TROY: If the Government
consider the values on which the farmer has
to pay land tax are too high, the Premier
can instruet that a revaluation be made, It
was the Premier himself who gave instrue-
tions to have all the land re-valued on the
last occasion, So if the present values of
agricultural land are excessive, it is due to
the Premier, and he can have the areas re-
valued. This proposzal te abolish the land
tax in respect of the farmers appears to me
to be merely political. What easement will
it give the farmers? How will it affect their
position? Will it make them solvent men
again? It ought to he borne in mind that
when the Collier Government imposed the
land tax it provided that the whole of the
amount raised by taxation should be used
for a reduction in railway freights. By a
Bill of this character the Government get a
good advertisement, that they are out to help
the farmer hy reducing taxation. But they
have increased railway freights. On farmery’
commodities sueh as wire netting and fene-
ing wire—commodities of which the Gov-
crument complain of the Commonwealth
taxing through the Customs —railway
freights have been inereased 15 per cent.

The Minister for Lands: On wheat and
wool, too?

Hon. M. F, TROY: I am not speaking
of wheat and wool,

The Minister for Lands: We reduced the
1reights on those commodities.

Hon. M. F. TROY: I am speaking of
necessary requirements of farmers.  The
Government will not allow, under the Traffic
Act, a man to carry a bag of sugar on his
motor lorry in  certain  eircumstances
without rendering himself lisble to a
severe penaity. And they are the farm-
ers’ Government! They will relieve him
from the payment of land tax and charge
him £20, £30 or £50 extra in the shape of
railway freights. Members on the Govern-
ment side do not say anything about the in-
crease of railway freights.

Me. Pairick: We are making no eapital
expenditure on wire nowadays,

Hon. M. F. TROY: Many people have
had to pay the increased freight on wire
and wire netting.

Hon. P. Collier: If the farmers are not
using wire and wire netting why were the
freights inereased?

Hon. M. F. TROY: If relief is to be
granted, let it be granted to all people who
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are in diffienlt eircumstances.  There arz
men in the city who are getting perbaps
only two or three days’ work a week and
who bave to pay land tax on their homes.

Mr. Sampson: You were a party to strik-
ing out the exemption for the homestead
block of the city dweller. '

Hon. M. F. TROY: I am prepared to
give the worker the merchant and the store-
keeper the same deal as the farmer; nothing
more and nothing less. It is shameful how
the Government seek to tickle the ears of
the people with class legislation. They are
always appealing to one section of the com-
munity. Courts are granting protection
orders to tenants, who are permitted to re-
main in their bomes without paying rent.
Reports have been published of some very
hard cases; yet the landlords have to pay
land tax. No relief is to be granted to them.
If the Government wish to grant relief {o
the farmers, let them rednce the railway
freight. That would give them something
definite. YWe have been told that the pre-
sent Government consider only the best in-
ferests of the country. In order to buy a
few votes

Mr. J. I Mann: Oh, bosh!

Hon. M. F. TROY: If the hon. member
is not careful, I chall have something to say
to him. Miners who have not obiained s
erushing for two or three years are not
squealing for relief. They have to pay land
tax on their little homes. Why do not the
Government introduce a measure to abolish
the vermin rate imposed by loeal authorities,
who render no service at all for the money?

Mr. Patrick: The local people can do
that themselves. It is in their bands.

Hon. M, F. TROY: No, it is in the hands
of Parliament. The most arbitrary taxation
is income tax. Abolition of the land tax
wounld give very little relief to anyhody, I
wish the Government would reduce taxation
all round. 1f they proposed te reduce land
tax to one-third of the present rate I would
support them, but I object to legislation to
1clieve one seetion of fthe community. As
regards legislation to help the farmers, the
Government are helpless. By this measure
they hope to obtain a little support. In
other respects they are utterly bankrupt.

Hon. W. D. JOHNSON: Ii appears that
the Government have been influenced to in-
troduce this measure in order to Temove
some of the disabilities suffered by farmers.
The relief that could be given in this way

would be slender and would not be satisfac-
tory to the farmers. It is useless for the
Government to attempt by such a measure
to placate the farmers in their demand for
a proper teview of the disabilities they are
suffering,

The Minister for Agriculture: Every
little helps, you know.

The Premier: Do you oppose this?

Hon. W. D. JOHNSON: I oppose the
manner in which it is being done. If the
Premier will abolish the land tax without
imposing other taxation to make up the
difference, I will support him, but he is try-
ing to relieve one section of the community
by imposing the burden on anether section.
1 wventure the opinion that the farmers
would not approve of it. It has never been
part of their policy to obtain relief from
land tax at the expense of payers of income
tax. How could the Minister for Lands
Justify relief being granted to a farmer just
outside the municipal boundary. of York
and denying it to a man just within the
houndary %

The Minister for Lands: One man earns
his living on the land, and the other does
not.

Hon. W. D. JOHNSON: The other man
is utilising the land to maintain his living,
Just as is the agriculturist. The Govern-
ment are making an unfair diserimination,
For the man inside the municipal boun-
daries, land taxation will be maintained and
income taxation will be increased. How
could the member for Toodyay justify a re-
dnction to one seetion while additional taxa-
tion is imposed on the business people of
Toodyay? The business people will resent
such taxation and the farmers, too, will re-
sent it. The Government appointed a Royal
Commission to consider farmers’ disabilities.

The Premier: What has that to do with
the Bill?

Hon, W. D. JOHNSON: The commission
mentioned land tax.

The Minister for Lands: What did they
say?

Hon. W. D. JOHNSON: The Minister
can read it for bimself. Tt was only a casusl
reference, and yet it is the first measure of
velief sought to be given by the Government.
I venture to predict it will be the only one.

The Minister for Lands: You do not
know much about the report.

The CHATRMAN: I eannot allow a gen-
eral discnssion on the report,
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Hon. W. D. JOENSON: XNo, that will
come in good time. Farmers' disabilities
will not be relieved hy the proposal in this
Bill. The amount of relief given is very
small compared with the impost that will bhe
placed on the great nmmber in a shape of
inereased income tax. The Bill is unfair to
the agrienltural community. It is a discrim-
ination between the country and the town.
Tt savs to one section of the community,
#You shall not he burdened,” and to another,
“Your income tax hurdens will be increased
to relieve the others.” It iy taxation of the
worst kind, and gives relief where it is not
wanted. I appeal for support to members
of the Country Party.

Amendment put and a division taken with
the following vesult:—

Ayes e ‘e . S |
Noes .. - .- ..o 2

-~

Majority against

[ w !

AYES.
Mr. McCallum

M. Collier Mr. Milllngton

Mr. Corboy 2
Mr. Coverley Mr. Munsie
Mr. Cunoinghsam Mr. Raphael
Mr. Hegney Mr. Sleeman
Miss Holman Mr. Troy
Mr. Johnsen Mr. Willcock
Mr. Kenneally Mr, Withers
Mr. Marshell Mr. Panton
) (Toiter.)
Nogs.
Mr. Angele Mr. MeLarcty
Mr. Barnard Sir James Mitchell
Mr. Brown Mr. Parker
Mr. Davy Mr. Patrick
Mr. Ferguson Mr. Sampson
Mr, Grifiths Mr. Scaddan
Mr. Latham Mr, J. H. Smith
Mr. Lindsay Mr. Thorn
Mr. H, W. Mann Mr. Wells
Mr, J, I. Mann Mr. North
(Teller.)
PAIRS.
AveS., NOES.
Mr. Lamond Mr. Doney
Mr. Latey Mr. Keenan
Mr. Waliter Mr, Piesze
Mer., Wilson Mr. J. M. Smith

Mr. Wansbrough i Mr., Teesdale

Amendment thus negatived.
[Mr. Augelo took the Chair.l

Hon. J. C. WILLCOCK: I
amendment—

move an

That after the word ‘' purposes'’ in the last
line of the proviso the following words be
added:~—for commercial, manufaeturing, or
domestic purposes.’’

The Premier: What about mining! You

have left that out.

[ASSEMBLY.]

Hon. J. C. WILLCOCK : Those who own
land and are using it for commereial, manu-
facturing, or demestic purposes are in a par-
ticnlarly bad way just now, and are entitled
lo every consideration. The arguments that
can he adduced in favour of the agricultur-
ist, the hortienlturist and the pastoralist can
be applied with equal force to those who are
conneeted with industrial enterprises. The
amendment should commend itself to those
sitting opposite.

The PREMIER: I hope the amendment
will not be agreed to. It would practically
exempt from land tax every person in the
compiunity. We want to relieve those who
are more deserving than others, becanse they
must lose on all they do, Commercial houses
are not losing to-day.

Hon. J. C. Willcock: They are, if the num-
her of hankrupteies is any indieation.

The PREMIER: The stocks these houses
have on their shelves are heing sold at an in-
creased price. Commercial men are not in
the same position as those who are on the
land.

Hon. J. C. Willeoek: The houses are well
stocked up in a period of falling prices.

The PREMIER: If they bought hefore
the tarif went np they must he making
money. The same arguments for relief ecan-
nof be used in the cases cited by the hon,
member as can he used in the case of the
man’on the land. The two propositions are
quite different. If a man owning a factory
cannot make it pax he closes it down.

Hon, J. C. Willeoek: If all the factories
closed down we should be in a bad way.

The PREMIER: The farmer has never
heen speeially protected, whereas evary fac-
tory owner enjoys some form of protection.

Hon. M. F. TROY : I now see the reazon
for this legislation. I amn sure the Premier
does not anticipate that the farmers will pay
any tax at all, land or ineome tax, this
vear, By relieving the farmer, therefore,
the Government are losing nothing. They
are merely relieving him of something they
would not in any case get from him.

The Minister for Lands: Tt will remain a
charge upon the land.

Hon. M. F. TROY : But the Government
are going to squeeze oul of the man who can
pay all that they could not get out of the
farmer. They pretend to be giving the
farmer something, whereas they are giving
him nothing. The Government are not even
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collecting income tax from the farmer on
last vear's assessment.

Mr. Parker: Does it not remain a charge
against the land?

Hon. M. F. TROY: The Mitehell Govern-
ment before wrote off hundreds of thousnnds
of pounds from the liabilities of the settlers.

The Minister for Lands: Not taxation.

Hon. M. F. TROY : As Minister for Lands
1 wrote off thousands.

The Minister for Lands: Not from taxa-
tion.

Hon. M. F. TROY : The Commiszioner of
Taxation puts the matter up for writing-off.
Even Agricultural Bank liabilities have been
vritten off, With the exception of farmers,
members of the commuonity who are hawd
bil are to be called upon to pay.

Amendment put and negatived.
Clause put and passed.
Clanse 3—Rate of income tax:

Hon. P. COLLIER: T move an amend-
reent—

That Subclanse 3 be struck out.

‘This subelause provides for increase of the
inecome tax. The present is no time to
increase wcome taxation. People ave not
in a position to pay increased taxation of
sny kind. Finormous arrears of inmcome tax
are already owing. The proposed increase
cf 20 per cent. is very heavy indeed. In
view of the exemption from land tax, this
inerease will make no difference fo the
Treasurer. Like the other Australian States,
Western Aunstralia has reached the stage
where farther inereases in faxation serve
merely to intensify depression and unem-
ployment. New South Wales and South
Australia are now perhaps more heavily
taxed than Western Australia, hbut prior to
the 33-1/3 per cent. reduction in income
tax made some four years ago, this was the
most heavily taxed of Australian States.

The Premier: That is mot the case to-
day.

Hon. P, COLLIER: No: it was four
years ago. Since then other States have had
to increase their taxation greatly. Sonth
Australia now is probably the most heavily
taxed State of the Commonwealth, Victoria
is not up to our stage yet.

The Premier: Yes: Vietoria is now,

Hen. P. COLLIER: We are below the
average of all the States.
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The Premier: The actnaries went into the
matter and said we had to come up £1 in
axation in order to be up to the average.

The Attornev General: It was said to us
that we could afford to put a liltle more
on so as to eome up to the next highest.

Hon. P. COLLIER: 1 should be greatly
snrprised to learn thal we are the lowest
taxed State of the Cowmmonwealth. I still
have a feeling that Vietoria, notwithstand-
ing its reeent increases in gencral taxation
and its unemployment fax, is Jower than
Western Australia. With all the taxes im-
posed and proposed, I fear we shall be
badly off at the end of the financial year.
Tt must alwavs he borne in mind that in
taxation one reaches a point where further
increases rather reduce the toinl revenue re-
ceived than increase it, by reason of ham-
pering of trade and creation of addition:l
unemployment, There is alse the heavy
taxation imposed hy the Commonwealth and
laeal governing hodies.

Hon. J. C. WILLCOCK: Employment
of our people in the country was formerly
provided by loan money, which has now
erased, implovment must he found hy
some means or other, and the necessary eap-
ital for that purpose will have to he raised
within Western Australia by saving. If we
continue to inerease taxation, no one will
he able to save any money; and as the Gov-
ernment will be unable to raise loans, West-
ern Australia will come to a standstill. Ix-
cessive taxation ean absolutely stifle enter-
prise, work and energy. Mueh of the pros-
perity of Western Australia during the past
seven or eight years was due to substantiai
ruductions made in taxation by the previous
(fovernment upon reeeipt of the Federal
prant. Investors then knew that secondary
industries could he advantogeously estab-
lished here. Qur bhest course would be even
1o have deficits for some time; these de-
ficits could he paid off later, T think the
Premier once said that from 30 to 33 per
cent. of the total income of the people was
heing taken from them by loecal rates, State
taxation and Federal taxation.

The Premier: About 40 per cent.; but
we get mighty little of it

Hon. J, C. WILLCOCIK : The figure is
staggering. TUnfortunately the tendency iz
to say, “We must get revenue from some-
where.” In having defieits we shall be mueh
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Letter off as regards the establishment of
industries,

The Attorney General: Do you believe in
a borrowing policy? One cannot have de-
ficits without borrowing.

Hon, J. ¢. WILLCOCK: I agree. We
are not now in a position to make ravings
rnd pay interest and pay off debts. Let
it get some temporary accommodation so
that our unemployed may be placed in em-
ployment again. That is better than to live
right up to our obligations, paying every-
thing in the year in which it falls due.

The PREMIER: T should welcome the
amendment, becanse it will incvease the
1z xation.

Hon. J. . Willeoek: We propose to in-
sert other words.

The PREMIER : The effect of the amend-
ment will be to vestore the full amount of
taxation fo the Government. 1 de not think
that is what the Leader of the Opposition
intended.

Hon, P. Collier: That is so.

The PREMIER: I hope the Committee
will not accept the amendment. It will he
remembered that during the diseunssions at
the Loan Couneil, it was contended that
Western Australian should impose £400,000
additional taxation in order to hring us into
line with the remaining States. T do not
propose to do anvthing of the sort.

Hon. P. COLLIER: 1 ask leave to with-
draw my amendment.

Amendment, by leave, withdrawn.

Hon. P. COLELIER: I move an amend-
ment—

That in Jine + of Subclause 3 the word
f¢twenty’’ he struck out.

Hon, M. ¥, TROY : T presumne the objeet
of the Leader of the Opposition is to re-
store the 33 1/3rd per cent. provision, T
am perfeetly sincere when I say I prefer
the land tax to the income tax. The man
who is doing nothing in this country but
fakes things easily and renders no serviee
to the State, is not called upon to pay in-
come tax, Wt the man of enterprize, of
shility and initiative is the individual who
has to pay that tax. We aceept the income
tax becanse the cervices of the eonntry
rust be carrted on, but that is the only
veason we suhmit to it.  The land tax is a
just one, heeause the land would be of nn
nse whatever if it were not for the serviees
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rendered by the community.  (Generally
speaking, I regard the taxation imposed as
altogether too high. 1 do not say that it
czn be reduced to-day because we bave lo
pay our way.

Hon. J. . Willeovk:
viay.

Hon, M. F. TROY: The Premier was
very insistent upon this phase when speak-
ing in Northam prior to the cleetion. He
¢nndemned the then Premier (Hon. P, Col-
lert for having vaised £400,000 by way of
taxation. He said, “High taxation is the
real cause of Australia’s troubles.”

The Premier: So it is,

Hon. M. F. TROY: Look at the culprit!
What is he doing now? The Premier is in-
ereasing taxation! He was not far wrong
in his statement about the effect of high
taxation in Australia.

Mr. Kenneally: This is not the Premiex's
only effort at inereasing taxation.

Hon, M. ¥. TROY: No; there are more
tuxation Bills referred to on the Notice
Paper. Although the State taxation is high
euough, it is nothing like the burden of
¥ederal taxation which takes seven or eight
funes as wuch from the people as does the
State impost. Since the present Govern-
ment have assuined eontrol of the Treasury
hench, we have progressed, and soon the
Federal Government will have no advantage
¢vor s from the standpeint of taxation.
1 appeal to the Premier to agree that the
prisent burden of taxation is high enough.

on, W. T, JOHXNSON: The Minister
for Tands referred to the report of the
Toval Commission that dealt with the agi-
enltural industry, and the recommendation
that relief should be accorded the farmer
from the bhurden of land taxation, There
is nothing in the report of the Royal Com-
riission to suggest that the ineome tax
should he inercased.

Mr. Parker: Will any farmer pay income
tax?

The Minister
know.

Hon, W, D. JOHNSON: Thousands of
farmers will have to pay income tax on lnst
vear's operations. 1 admit that their re-
turns will be considerably reduced, but still
thev will have to pay the tax.

Mr. Patrick: Not on their farmine opera-
tions,

Or try to pay our

for Lands: He does not
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Hon. W. D, JOHXSOXN: The hen. mem-
ber knows he is talking rubbish. They will
hiave to pay income tax on last year's opera-
tions.

Mr. Patrvick: They will not have to do
50.
Hon. 8. W. Munsie: When we get the
Taxation Commissioner's report, you will
see that they will.

Hon. W. D. JOHNSON: The farmers
desire relief from taxation, but the Govern-
ment are not affording them that relief.
Some farmers will seeure advantage through
the abolition of the land tax, but the sue-
cessful farmers will have 1o shoulder an
added burden.

The Minister for Lands: Do you think
the farmers made any income out of their
operations last year?

Hon. W. D. JOHNSON: Any number of
them.

Mr. Patrick: Not one per eent.

Hon. W. D. JOHNSON: From my own
figures, I know exaetly what the position of
a number of farmers must have been. A
redugtion was made in their farming costz
last year to such an extent that, automati-
cally, there was an increase in their income.
1 admit that the reduced costs have not ad-
justed the position, but they went so far as
to maintain returms on a taxable basiz.
Under the subelause as it stands, those peo-
ple will have to pay 20 per cent. additional
taxation. If any relief is fo be granted
from taxation, it should be general, and, in
any event, we should not grant relief in one
torm and increase the burden in another
direetion. I warn the Government that it
will be 12 months only before the farmers
will start ealenlating, and then they will
want to know from those who have sup-
ported the Government how it was that, al-
though they were promised relief, their bur-
den of taxation was actually increased. I
say emphatically that an injustice iz being
done to the agrieulturist, and that we ave
trring to protect him against the Govern-
ment that are inereasing taxation whereas
they promised to reduce it. They are not
respending to the agitation fer reduced
taxation. The member for York was com-
petled to do something in the way of relief,
for he was heckled at his meetings, and so
he has introduced a reduction of the land
tax, at the same time increasing the in-
come tax.
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Amendment put, and a division taken
with the following result:—

Ayes 18
Noes 20
Majority against 2
AYES,
Mr. Collier Mr. Milllogton
Mr. Corboy Mr. Munale
Mr. Coverley Mr. Raphael
Mr, Cunningham Mr, Sleeman
Mr. Hegnoey Mr. Troy
Mr. Johnson Mr., Wansbrough
Mr. Kenneally Mr. Willcock
Mr. Marshell Mr. Withers
Mr. MuCallum Mr. Panton
} (Teller.)
Nogs.
Mr. Baroard Bir James Mitchell
Mr. Brown Mr. Parker
Mr., Davy Mr. Patrick
Mpr, Ferguson Mr, Richardson
Mr, Qriffiths Mr. Sampson
Mr, Latham Mr. Seaddan
Mr, Lindsay Mr. J. H. Smith
Mr. H. W. Manun Mr. Thorn
Mr. J. I. Mann Mr. Wells
Mr. McLarty Mr. North
(Teller.)
PAIRS,
AYFRS, Noes.
Mr, Walker Mr, Piease
Mr. Lutey Mr. Teesdale
Mizss Hnlman Mr. Doney
Mr. Wilsnn Mr. J. M. Smlith
Mr. Lamond Mr. Keznan

Amendment thus negatived.
Clause put and passed.

Clauses 4 and 5—agreed to.

Clause 6—Section 55 of 1907-30 No. 15
not to apply:

Hon. P. COLLIER: I am going to move
that this clawse be struck out. Seetion 55
of the prineipal Act, which is not to apply,
provides that the taxpayer shall pay his tax
in two half-yearly instalments. It is true
this provision was included in all the Bills
I introduced when I was in office.

The Attorney General: We fought you on
it, but you would not listen,

Hon. P. COLLIER: True, but there is
uc comparison between the taxpayer's
ability to pay his tax now, and his ability
to pay in the days gone by,

The Minister for Lands:
SUI Now.

Hon, P. COLLIER: Yes, but it is very
much more difficult to pay.

The Attorney General: We are thinking
of something much better than two half-
yearly instalments; of paying it in monthly
instalments.

It is & smaller
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Hon, P. COLLIER: That would be very
much better, and T would have nothing fur-
ther to say. Even to pay it in two instal-
ments is very diffienlt now, and the Trea-
surer, by accepting the tax in montbly in-
stalments, would collect very much more by
the end of the year. If that is the inten-
tien, I will have nothing mere to say.

The Attorney General: There is a Bill
ready, a Bill to amend the assessment Act.
You will remember that we have taken ex-
ccption to this being in the taxing Act at
all.

Hon. P. COLLIER: 1 do not think it
should be here, for this is only a Bill io
amend the tax. T have always felt that,
strietly, it was not in order in this Bill, but,
it has got through.

Clause put and passed.
Preamble, Title—agreed to.

Bill reported without amendment, and the
report adopted.

BILL—STAMP ACT AMENDMENT
(No, 4).

Second Reading.
Debate resumed from the 20th October.

HON. P. COLLIER ({Boulder) [9.36]:
This is another taxation Bill

Mr. Panton: Another little tax wor’t do
us any harm,

Hon. P. COLLIER: Certainly it will not
go very far in the raising of revenue and
the effect it may have on the taxpayer, but
nevertheless it is a taxation Bill. It is, in
fact, the eighth taxing Bill introduced and
passed—if it becomes law—during the past
12 months, which is not a bad record in the
way of taxzation. There have been the En-
tertainments Tax Bill, the Hospital Fund
Bill, the Salaries Tax Bill, the two Stamp
Act amending Bills of last year, the Total-
isator Duties Tax Bill, an amendment of the
Traffic Aet, which imposes considerably in-
creased taxalion, fo say nothing of the Re-
duction of Salaries Bill, which in effect was
a taxing measnre, vo this is the eighth.

Mr. Sleeman: And the Winning Bets Tax
Bill.

Hon. P. COLLLIER: But that is not law.
T am talking only of those that have become
law, and T have not included in the list the
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inereases in the income tax, which we have
just passed. So this is really the ninth.

The Attorney General: You are forgetting
the reduction of the land tax.

Hon. P. COLLIER: I am talking of in-
ereases, which apply to everyhody, whereas
the decreased taxation applies anly to a sec-
tion. So we are going pretty well. T do
not know whether 1T will oppose this Bill
very much. It proposes an increased duty
on cheques, and an inerease on demand

.drafts and hire-purchase agreements. I

agree with the provision in the Bill which
secks to eheck the possibilities of fraud. I
was surprised to learn from the Premier's
speech that it had been going on to such an
extent, that is, the use of duty stamps a
second time. I think the provision in the
Bill should check anything in that direction.
One would hardly believe that such a demand
would he made for a sale of stamps amount-
ing to £17 aud coming from Europe, stamps
which already had been used and cancelled
in the usual way. Buf by some process the
eancellation ink had been removed, and the
stamps were disposed of as new ones, Tt is
right to tighten that up so that those people
who are under an obligation to pay may he
compelled to do so. The increase of stamp
duty on cheques from 1d. to 2d. i3 consider-
able. An ordinary man doing business on
a small book of 30 cheques will have te pay
a tax of 3s. instead of 2s. 6d. People in a
small way of business use checues fairly fre-
quently, while those in a bhig way of bus-
iness probably draw cheques for larger
amounts. I dare say many business men will
meel the position by combining amounts in
a single cheque rather than by drawing sev-
eral cheques for smaller amounts, An in-
crease of 100 per cent. in the stamp duty is
heavy. Our friends on the eross benches
used to remind me, when T increased the
land tax from 3d. to 1d,, that it was an in-
crease of 100 per cent, Of course that
wounded shocking, and the farmers used to
sit up when it was mentioned to them. On
the oceasion of my visits to farming dis-
triets, the first thing I bad fired at me was,
“You increased the land tax by 100 per
cent.,” and I was kept busy explaining that
it meant only id. in the pound. That did
not sound nearly so fonnidable as 100 per
cent. Anyhow, I shall be able to say that
the present Government increased the stamp
duty on cheques, not by 1d., by hy 100 per
cent.
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Mr. Raphael: The Government will Jose
rather than gain by the increase.

Hon. P. COLLIER : I doubt whether they
will receive as much revenue as they expect.
Certainly they will not receive double the
amount collected at present. Means for
avoiding the tax will be found by many peo-
ple. I know that 2d. stamp duty is charged
on cheques in some of the Bastern States.

The Minister for Lands: In all of them,
I think.

Hon. P. COLLIER: Not in all, T think.
T suppose the necessity for obtaining addi-
tional revenue has compelled the Govern-
ment to doube the tax. Al these taxes are
imposts that will not fall npon the farmer.
He is to be exempt from the payment! of
land tax; the increase of income tax will not
affect him because we are assurved that he
has no income.

Mr. Parker: Members on your side zaid
it would affect him.

Hon, P, COLLIER: This tax will not
aifect him because he will not have a cheque
book. 1t is mostly the city man using a
cheque hook who will have to pay the in-
creased duty. So this is another tax, upon
which all sections of the community other
than the farming section will have to pay.

Mr. Parker: lneluding the poor, wretched
nierchant.

Hon. P. COLLIER: Yes, I agree with
the proposal that land under contract of
sale should pay the stamp duty on each
transaction connected with a particular
block. There has been a good deal of
evasion in the past, and 1 think it continunes
at present. It is yight that the contraet
chould be stamped at the fime of sale. That
has not been done in the past. Walk-in-
walk-out sales mostly affect farming pro-
perties, and it is only fair to ensure that
full duty is paid. Where a high valuation
has heen placed upon the movable articles
and a low or insufficient valuation on the
land, which of course earries the duty, there
Lias been evasion. The provision in the Bill
is quite fair that the vendor shall present
a sworn valuation by a valuator as to the
value of the land, and if the Commissioner
of Stamps is not satisfied, he may appoint
an independent valnator. If they are not
able to agree, a third valuator may be ap-
pointed whose deeision shall be final. That
should meet the position. Tt would not be
fair to leave the final decision to a Gov-
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crnment officer. An independent man should
determine the aetual valne of the Jand.
Finally, the Bill deals with hire-purchase
agreements which at present pay a flat rate
of 2s. 6d., regardless of the amount in-
volved. Under the amendment dnty will be
charged on a sliding seale. It is proposed
to charge 1s. 3d. for every £30 up to £300,
and 2s. 6d. for every £100 thereafter.

The Attorney General: As on a mortgage
ot hill of sale.

Hon. P. COLLIER: Yes. This will apply
to machinery which, probably more than
any other article, is purchased under hire-
purchase agreements.

Hon. W. I). Johnson: Another impost on
the farmer.

Hon. », COLLIER: Does the farmer or
the machinery merchant pay it?

Member: The farmer.

Hon. P. COLLIER: Whatever the mer-
chant has to pay is doubtless passed on to
the farmer. This, however, is something
that members of the Country Party wiil
have to watch. It is an increase of duty.
We are told the farmer has no money, and
will not he able to buy machinery for some
time, and so he will not be affected. Other-
wise, I suppose the provision woald not
have been included in the Bill. I repeat
that the increase of stamp duty on cheques
is severe, and only financial necessity wonld
warrant Parliament’s agreeing to such an
impost. However, T do not intend to oppose
the Bill

Question put and passed,

Bill read a second time.

In Committee.

Mr, Richardson in the Chair; the Attorney
General in charge of the Bill.

Clauses 1 to 5—agreed to,
Clause 6—Amendment of Seetion 53:

Hon. J. C. WILLCOCK: The increase in
the charge upon cheques from 14, to 2d. will
press very severely upon people who are
running a small husiness, or are doing a
comparatively small trade throngh a bank-
ing acecount. They do nof keep a hig set of
books, but use their bank passhooks in order
to put all their transactions through that
channel. This 100 per cent. increase will
probably mean an additional impost of at
least 30s. a year in many cases. If the Gov-
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ernment o on placing imposts upon indus-
try, we shall soon arrive at the breaking
point. 1 should like to see the 2d. reduced
to 1id. I do not think the Government
would lose much revenue if they agreed to
that. The effect of the ehange will probably
be to drive people to the Savings Bank, and
to seitle their accounts with eash. An extre
halfpenny might not induce people to aban-
don their present method of doing business,
but T fear that an increase fo 2d. will mean
a considerable decrease in the return received
by the Treasurv. I move an amendment—-

That the word ‘two'' be struck out and
“‘one and n halt’’ inserted in lien,

The ATTORNEY GENERAL: I do not
know that a ease could be made out for 2d.
in lien of 1j3d., and if not, it is equally im-
possible to make out a case for 13d. instead
of 2d. The Treasurer has asked the House
to agree to the inerease to 2d., and as I am
deputising for him, T could not recommend
the Committee to aecept the amendment.
There is something in what the hon. member
says, that we shall not get twice as mueh
revenue from the 2d. as we are getting from
the 1d., but we will undoubtedly get more
from the 2d. that we would from the 1d.

Mr. Raphael: Plenty of business people
will pay everything in cash.

The ATTORNEY GENERAL: A sensible
business man will in future probably draw
one cheque where he previously drew iwo.
If the increase from 1d. to 2d. will prevent
the people referred to hy the member for
Geraldton from conducting their business on
the lines he indicated, then this Bill will
serve a purpose additional to the one it was
intended for. The man who keeps no bhooks
at all is in a dangerous position.

Mr. Sampson: He is in the more danger-
ous position if he abandons the cheque book
altogether.

The ATTORNEY GENERAL: That is
rot the way for a man to run his business.
A small shopkeeper will never be anything
el=e but a small shopkeeper if he relies upon
his passhook to cover his hookkeeping
methods, That is not the way to run a busi-
ness.  No sensible man relies either on his
tremory for his book-keeping, or on sowe
other person to keep his books, T cannot
listen seriously to that objection, nor do T
think hon. members really helieve this to
he a bad way of raising a little additional
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revenue. The Government do not expect
anything like double the present return.

Mr. ANGELO: Hearing svme time ago
that this inereased taxation was in the air,
1 took the opportunity while in the East
iu obtain the opinion of a leading banker.
Ie told me that for some months in similar
circumstances the drawing of cheques fell
considerably below 50 per cent. of what
it had been when the penny was charged,
but that later on people began to realise
the value of drawing cheques instead of
paying cash, and that in a year’s time tle
number of cheques drawn was abont equai
io what it had been when the tax was onlv
a penny, Thus our Treasurer may not get
much extra taxation for a while, hut at the
end of 12 months he should get double the
present return from that source,

Mr, SAMPSON: I hope the Government
will give this natter further consideration.
I believe in payment by cheque and in en-
couraging the use of the cheque hook, no
matter whether a man conduets a business
or not. Safety lies in the use of the cheque
book. The QGovernment’s reputation may
suffer from the imposition of an irritating
tax. This source of revenue will probably
dry up for a year or more if the extra
penny is imposed. 1t is good that the
cost of using cheques should not be in-
ereased. History records many men who
have succceded in business without keeping
any books whatever. The contemplated in-
crense is somewhat pettifogging. Tt will
lave a bad effect on our small producers,
who are securing miserably low returns and
should not be compelled to run the risk of
liaving to bear the cost of agents' echeques,
ss i likely if the tax is increased.

Hon. M. F. TROY: I hope the Minister
will accept the amendment. Apparently he
is not stronglv opposed to it. The Gov-
ernment require the additional money, but
no attempt has heen made to justify the
added impost. The increase represents 100
per ¢ent. in added taxation, and the Govern-
ment will not benefit to any great extent,
hecanse people will pay o number of small
amounts with one cheqne.

My, Parker: This is class legislation that
will not affect your supporters.

Mr, Panton: Ours have had it ever since
your Government have been in power.

Hon. M. F. TROY: Al these extra costs
are passed on to the community in the end.
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The Attorney General does not seem to ap-
preciate the position of the small man whoe
regards his banking account as a record of
his transactions. Amongst the farmers and
the small men of the community, 95 per
cent. earry on their businesses with a journal
and a cheque book.

Hon. J. C. Willcock: No ledger or day-
book.

The Attorney General: They keep a cash-
book.

Hon. M. F. TROY: The journal is their
cash-book because all they require is fo keep
a veecord of receipts and expenditure.

Hon. J. C. Willeock: With the aid of
the bank pass-book they can trace every-
thing.

Hon. M. F. TROY: The Government
should realise that the present impost is as
muchk as people can afford to pay, and the
increase in the stamp duty will penalise
many people. Just fancy having to pay
5s. to get a cheque-book containing 30
cheques!

The ATTORNEY GENERAL: It is
proper for the Opposition ecarefully to
serutinise proposals of this deseription and
advance all possible arguments against any
increase. .

Hon. M. F. Troy: Bunt I would hate to
pay 5s. for a chegue-book with 30 cheques
in it.

The ATTORNEY GENERAL: I hate to
pay half a crown for a cheque-book. 1f it
is logical to pay 1d. on each cheque, it is
equelly logical to pay 2d. There is a sub-
stantial precedent for the increase and I
cannot accept an amendment.

Amendment put, and a division taken
with the following result:—

Avyes 18
Noes 20
Majority against 2
ATVES.
Mr. Collier Mr. Millington
Mr. Corboy Mr. Munegje
Mr. Coverley Mr. Raphael
Mr. Cunningham Mr. Sleeman
Mr. Hegney Mr. Troy
Mr. Johnson Mr. Wansbrough
Mr. Kenneally Mr.. Willeock
Mr. Marshatl Mr. Withers
Mr. MecCallum Mr. Fanton
(Teller)
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NoEs.
Mr. Angelo Mr. McLarty
Mr. Barnard Sir James Mitchell
Mr. Brown Mr. Parker
Mr. Davy Mr, Patrick
Mr. Ferguson Mr. Sampson
Mr. Griffiths Mr. Scaddan
Mr. Latham Mr. J. H, Smith
Mr. Lindeay Mr. Thorn
Mr. H. W. Mann Mp. Wells
Mr. J. I. Maon Mr, North
(Tetler.)
PaIns
AYRS, NoErs.
Mr. Walker Mr. Piease
Mr. Lutey Mr. Teesdale
Miss Holman Mr, Doney
Mr. Wilson Mr. J. M. Smith
Mr. Lamond Mr. Keenan

Amendment thus negatived.
Clause put and passed.
Clanses 7 to 14—agreed to.
Title—agreed to.

Bill reported without amendment, and the
report adopted.

BILL—DIVIDEND DUTIES ACT
AMENDMENT.

Second Reading.
Debate resumed from the 20th October.

HON. P. CCLLIER {Boulder) [10.43]:
There arve two points in the Bill, and T bave
no objection to offer to either of them.
NMirst there iz the provision to prevent the
dual faxation of a company’s profits. That
is a sound prineiple. 1 remember on one
oceasion such a ease came hefore me, the
ameount imvolved being £6,000 or £7,000.
The parent company had paid a dividend
ts the subsidiary company, which had to
distribute the dividend to its shareholders.
It meant the payment of double taxation,
vwhich, when the ease eame before me, I
thought was most unfair. I remitted the
amount, but it is hetter to have statutory
anthority than for any Government to have
Lo remit a large sum of money in that way.
8o I approve of that amendment. T also
agree with the proposal to tax the pre-
miums on insurance effected by agents re-
presenting companies outside the State. T
know of one such company operating to a
very Jarge extent, It has not paid any
dividend duty on the premiums received, to
the disadvantage of the Treasury. I appre-
ciate the fact that that particular company
is operating in Western Australia, and has
been so operating for some years past. It
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bas been of considerable advantage to those
who have fo avuil themselves of the services
of insurance companies. Still, I do not
tlink any outside company should be exempt
trom the payment of duty. any more than
is any company operating in this State, Sn
I have no objeetion to the Bill.

Question put and passed.

Bill rend a second time,

In Committee, ete.

Bl passed through Committee withont
dehate, reported without amendment, and
the report adopted.

House adjourned at 1047 pom,
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The PPRESIDENT took the Chair at
4.30 p.m, and read prayers.

QUESTION—RAILWAY EXCURSION
FARES.

Hon. V. HAMERSLEY asked the Chief
Seeretary: 1, What was the exeursion fare
charged hy the railwawvs from Merredin to
the Royal Shew, 6th to 10th Oectoher? 2,
‘What was the excursion fare charged by the
railways from Merredin to the King’s Cup
meeting at Ascot on 10th October?

The CHIEF SECRETARY replied: 1,
First class, 46s. 8d.; second class, 28s. 7d.;
the availability being 15 days. 2, First
class, 363, 7d.; second class, 22s. 11d.; the
availability being 3 days.

[COUNCIL.]

QUESTION—AGRICULTURAL BANK,
REPORTS.

Hou. H. SEDDOX asked the Chief Secre-
tary : When will the reporis of (a) Agrieul-
tural Bank, and {b) the Industries Assist-
ance Board for the vear ended 30th June,
1931, be laid on the Table of the House?

The CHIEF SECRETARY replied: The
reports are in eourse of preparation, and
will he available in about a fortnight.

LEAVE OF ABSENCE.

On motion by Hon, J. Cornell, leave of
absence for six econsecutive sittings granted
to Hon. A. Lovekin (Metropolitan) on the
gronnd of ill-health,

BILLS (3)—THIRD READING.
1, Poor Persons TLegal Assistance Act
Amendment.
2, Licensing Aet Amendment (No. 4).
3, Electoral Act Amendment.
Passed.

BILL—LOCAL COURTS ACT
AMENDMENT.

Second Reading.

Order of the Day read for the resumption
from the previous day of the debate on the
second reading.

Question put and passed.

Bill read a second time.

In Committee.

Bill passed through Committee without
debate, reported withont amendment ond the
report adopted.

BILL—RESERVES (No. 2).

Second Reading.
3 J
Debate resumed from the previous day.

HON. SIR WILLIAM LATHLAIN
(Metropolitan-Suburhban) [4.41]: T asked
for the adjomrnment of the debate in order
that T might make certain inquiries regard-
ing the land at North Perth. T have found
that evervthing is in order, and T support
the second reading.

Question put and passed.



